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NAKASONE DISCUSSES YEN-DOLLAR ISSUE, AGRICULTURE 


0W090355 Tokyo NHK Television Network in Japanese 1300 GMT 8 May 87 


[Interview with Prime Minister Yasuhiro Nakasone by NHK newscaster Hisanori Isomura: 
"Internationalized Society and Japan's Course" -- recorded] 


(Excerpts) [passage omitted] 


(Isomura] As was reported this morning, the Paris-based OFCD has predicted that if the 
present trend continues, the dollars accumulated by Japan will reach $600 billion by 
1992, and the U.S. debt will exceed $1 trillion in the same period. Thus, despite the 
just-completed Japan-U.S. talks, the OECD, an international organization, has predicted 
that the yen will grow stronger and Japan's surpluses will continue to increase while 
U.S. deficits and debt become larger. Mat is your view on this point? 


[Nakasone] I see the OECD forecast <s being based on excessively mechanical 
calculations. The economy is a living thing; man can try to alter it. The United 
States is now in the process of a'tering its economy. Take the case of the U.S. trade 
bill: It is not favorable to us, but as far as the United States is concerned, it is 
part of its effort for change. I do not think that things will turn out as the OECD 
has predicted. What is important, however, is that we see to it that the dollar does 
not bcome any weaker, and that steps are taken to keep from crashing. This is most 
important. The United States has so far been rather easygoing in this respect, 
thinking that a weaker dollar is preferable because it accelerates U.S. exports. 
Today, however, it clearly recognizes that if the dollar should continue to depreciate 
below the present level, it will create cracks in the U.S. economy itself and adversely 
affect efforts to redress the U.S. trade imbalance. I myself emphasized this point 
during my talks with President Reagan, and this was reflected in the joint statement I 
and the President issued. 


This is the first time in history that a President and a prime minister have ever 
issued a joint statement in order to stabilize the yen-dollar exchange rate. In the 
past, the secretary of the treasury and the finance minister were the highest officials 
to do such a thing. 


The fact that the President and I issued the joint statement reflects the U.S. 
Government's firm desire that the value of the dollar not slide any further. I thus 
had the President officially announce the will of the United States. I also promised 
that Japan will cooperate and do its part. We thus announced that we will build a base 
on which to stabilize world currencies. 


Currently, Japan and the United States are economic giants. Together they control 
approximately 40 percent of the world economy. Moreover, Japan has become the world's 
largest creditor nation -- money lender. Such being the situation, the stability of 
relations between Japan and the United States serves as the basis for stability in the 
world. 


My talks with President Reagan drew great attention in Taipei, Australia, Europe, and 
everywhere else. The fact that the talks produced the above joint statement has 
provided a sense of stability. The statement, with such a sense of stability, has 
opened a road leading to the Venice summit, and to further cooperation through the 
summit by the seven major industrial democracies. It has opened such a road and was 
intended for that goal. 
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[Isomura] You have indeed opened a road, but the trend of yen appreciation is still 
continuing, despite the Japan-U.S. talks. During my recent tour of Asian nations, I 
found that Taiwan is dramatically increasing exports, taking advantage of the yen 
appreciation that hit our export industries hard. Taiwan's trade surplus is equivalent 
to that of West Germany, an economic giant. 


(Nakasone] Yes, you are right. It is about $15 billion, isn't it? 


[Isomura] Yes, it is, Taiwan's foreign exchange holdings are also increasing. 
Furthermore, every time I visit the ROK, I find their auto production improving both in 
quality and quantity. Thus, newly industrializing countries [NICs] continue to advance. 


[Nakasone] I understand that the ROK's surplus is about $7 billion. 


{Isomura] Yes, it is. All this means that Japan's plight will be an increasingly 
difficult one. According to today's morning newspapers, even U.S. steel is now being 
exported to Japan as a result of the strong yen. This will add to sufferings on the 
part of Japanese industry. Are you confident that the yen apprec‘ation can be stemmed 
at the current rate? 


(Nakasone] We, the two leaders, officially declared our resolve to that end. It has 
produced its effect -- for instance, in the bidding for 30-year U.S. treasury bonds put 
on sale yesterday and today -- amounting to approximately $9 billion, I think. There 
had been some concern about how the bidding would go. In the past, Japanese 
institutional investors such as life insurance firms and banks had bought about 40 
percent of those bonds. Some had feared that they might stop buying them because of 
apprehensions over the future of the U.S. economy. Both the U.S. and Japanese sides 
shared that fear. It turned out, however, that the purchase by Japanese institutional 
investors was a smooth one. This development, I believe, is based on the joint 
statement I issued with the President. I feel that the fact that the United States and 
Japan have clarified their will has relieved them of their worries. This fact, I 
believe, has provided a sense of stability not only about the U.S. treasury bond issue 
but also for the world economy as a whole. 


{Isomura] My next question is also about that point. Japan is making money by selling 
goods to the United States, then lending it back to the United States to make even more 
money. This is the mechanism of its money making. In fact, Japan is buying more and 
more U.S. bonds. One of the problems is that those bonds are dollar-based. The dollar 
devaluation means the devaluation of assets in Japan's possession. As a matter of 
fact, their devaluation since September 2 years ago has been considerable. Another 
problem is that as a former deputy MITI minister said, what Japan is doing can be 
compared to Gohe Zeniya lending money to Lord Maeda — Gohe Zeniya, a big merchant in 
the last days of the Tokugawa military government, lending money to Lord Maeda who 
holds the power of life and death over him. Eventually, Zeniya was assassinated. The 
reason I have brought up this example is that I am from Ishikawa Prefecture as Zeniya 
was. Some people are saying that Japan is lending too much money. What West Germany 
is doing is less risky because it has mark-denominated bonds and is lending its money 
to other European countries, too, not exclusively to the United States. It seems 
necessary to diversify risk; otherwise, if something happens to the U.S. economy, that 
will seriously hurt the national interests. What is your view? 


[Nakasone] It could be the way economists view the situation. We must not belittle 
U.S. economic power and the power of its science and technology, however. Its position 
in the world economy, including its military strength, is enormously great and there is 
no need to be skeptical about our confidence in the United States. For example, an 
incident occurring in any part of the world will drive up the value of the dollar 
immediately. 
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The oil crunch we experienced offers the best example. Therefore, judging from the 
basic strength of the United States and the fact that investments in the United States 
are safe — it returns money promptly wherever it should — we can conclude that the 
United States maintains relatively great stability, that it is honest, ani it provides 
safety. Therefore, there is no need to be skeptical about our coniidence in the United 
States. As visitors to the United States will find, the Americans are a people of 
strong vitality and fighting spirit. They are of positive national character. They 
unite during an emergeucy in response to a remember Pearl darbor call. We must not 
belittle the American spirit. Needless to say, we should be cautious and we will 
continue to advise the United States against any crash of the dollar and provide 
necessary cooperation. In fact, the talks I just had with President Reagan were along 
that line. The United States is now making a serious effort. The trade bills in the 
U.S. Congress are unfavorable for us indeed. However, the U.S. Congress cannot avoid 
them in order to build a strong United States. That is one aspect of the truth, 
although I made it clear that I am against the bills. [passage omitted] 


(Isomura] Many things have been said about the need to stimulate the Japanese domestic 
economy. You, Mr Prime Minister, have internationally committed Japan to implementing 
a 5 trillion yen economy refloating package with emphasis on fiscal expenditures. 
Requests for an increased Japanese domestic demand come from both Europe and Asia. 
Specifically, those requests mean that Japan should improve highways, undertake new 
development projects, and allow the United States and other countries to participate in 
such major projects as the new Kansai International Airport project, don't they? 


([Nakasone] The U.S. position is, in short, that we should ensure equal opportunity and 
nondiscrimination and that we conduct business candidly, leaving no trace of ambiguity 
and doubt, and that we should discontinue the practice of behind-the-scenes maneuvering. 


We find the U.S. position reasonable. We have therefore made it clear about the new 
Kansai international Airport project that we will not discriminate between domestic and 
foreign businesses -- with no discrimination against foreign businesses -- but that 
competitiveness is required. It was also made clear that a 5 trillion yen budget will 
be compiled to stimulate the domestic economy through public works projects and other 
projects. Items that are thus produced will be used domestically, so as to reduce 
exports. 


Another point I made is that Japan will pass on a total of $30 billion for the period 
since last fall — $10 billion for last year and $20 billion for this year -- to the 
World Bank, the Asian Development Bank, and the American States Development Bank, or 
through bilateral channels, for free use by recipients, with no strings attached. It 
was also made clear that in doing so, Japan will not demand additional voting rights in 
return. 


We made this offer as part of our free service. It is reminiscent of the United 
States’ postwar Marshall Plan to help the wartorn European countries and Japan. We 
thus offer to pass on the money we have accumulated to countries that need it, putting 
up $30 billion as I have said. This offer was very weli received and Japan has 
retrieved a bit of its lost honor, so to speak. [passage omitted] 


{Isomura] President Reagan's remarks to the press following the talks with you were 
devoted mostly to the farm policy issue. Two days before your arrival in Washington, 
the President stated that Japanese consumers are forced to buy rice 10 times more 
expensive than American rice. It appears that the United States has definitely sent 
the signal that the farm market liberalization issue -- the rice in Japan's case -- 
will be a major item on the Venice summit agenda, and before that at the OECD session 
and the GATT Uruguay round of multilateral negotiations. 
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Regarding the rice issue, what was your message to the United States? Also, are you 
confident that the dispute will not spread into Japan's rice sanctuary in the future? 


([Nakasone] The rice issue was not the only thing that prompted my visit to 
Washington. The major purpose of the visit was to discuss stabilization of the 
currency exchange rate, the yen-dollar relationship, the lifting of the semiconductor 
sanctions, and, finally, a settlement on the farm products issue. 


When presenting a case to the U.S. side, there are three important places to work 
with. 1 focused on all three. The first is the White House, and the second is 
Congress. I had two rounds of talks at the White House. As for Congress, [ visited 
both the Senate and the House and had exchanges with leaders whose toughness is known. 
The exchanges were both pleasant and heated. 


[Isomura}] It must have been favoritism, but Ambassador Mansfield gave you cheers, 
saying that the prime minister was very dignified in manner. 


[Nakasone] Since both they and I are parliamentary members, I did my best not to lose 
to :he parliamentary members there. 


One more place is the news media. The speech I was to make at the Press Club was very 
important because it would be reported worldwide. So I emphasized my encounters with 
the White House, Congress, and the Press Club, and I exerted myself to make known 
Japan's position and views, which I just mentioned, thoroughly understood there. 


They brought up the agricultural issue, one of the issues I mentioned. Regarding the 
agricultural issue, the United States and the EC are having a big quarrel. Both of 
them subsidize to help exports. Seeing this, Australia, which does not subsidize its 
farmers, complains that the United States and the EC are unfair. It also complains 
that Japan does not import rice and other produce and thus blocks their imports. This 
is how the situation stands, and the world argues all the time. 


The forthcoming Venice summit will be similar. Japan's position regarding this issue 
is ciear. First, I told them that Japan is the greatest importer in the world. I told 
them that Japan does not export. I told them that, while the United States imports $18 
billion from the world, Japan imports $6.2 billion from the United States. I told them 
that 79 percent of U.S. beef comes to Japan and 40 percent of U.S. oranges comes to 
Japan. I asked them where else they can find such a country. After noting that, while 
U.S. exports have dropped, Japan's imports have increased, I told them to bear in mind 
the features of Japan, the greatest importing nation which does not export. 


Regarding beef and oranges, I told them that both sides have been discussing how much 
to buy and increase. Since a new round of consultations is to begin in April next 
year, we will have agricultural ministers from both sides properly consult with each 
other. If the demand increases, we will increase import. 


With regard to the rice issue, I told them that the importance of rice to Japan is 
different from other countries. That special thing called Toyoashiharano Mizuhonokuni 
[a country in a dense reedy field where fresh rice grows — a euphemism for Japan] 
deeply permeates Japanese society. Therefore, regarding the rice issue, if the world 
should take up the subsidies issue, which I mentioned, and various other farm products 
issues t the Uruguay round or the new round of GATT, Japan would come to the 
negotiacing table without rejecting discussion on the rice issue. That is what I told 
them. 


There also ere 12 items in dispute with the United States. They include peanuts and 
various other items. These issues are now being judged by a third country, GATT's 
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venue of adjudgement. We are watching it. On the other hand, while doing so, we are 
negotiating with the United States in an effort to find a solution satisfactory to both 
sides. This is what we are doing now, I told them. 


When I told the Americans that we import 70 percent of their beef and 40 percent of 
their oranges, they seemed surprised. It seems that they do not know very much about 
that. 


(Isomura] That is why you showed them figures. [laughter] As you know, the so-called 
internationalization of agriculture is now being talked about even at home. Some 
commentators, for instance, advocate the third release of farmland. They say that land 
around the metropolitan area is exorbitantly expensive because farmland is given: 
exceptionally preferrential treatment. They thus contend that if more farmland in and 
around the metropolitan area is released, more land will be obtained. Some brave 
commentators go so far as to propose to purchase Arkansas and California paddy fields 
with 2-year deficits of the food management accounts and grow rice there for import. 
When I meet economists, almost all of them say that agriculture is the problem now. 
For politicians, is agriculture not the most difficult area to deal with? 


[Nakasone] Agriculture is different from making cassettes in a factory. They toil on 
the land they inherited from their ancestors and, in addition, help to preserve nature 
and build society. Of late, society has become less stratified. Nevertheless, 
everyone should strive to keep up with the times. 


I am telling thuse in the countryside and members of agricultural cooperatives that if 
they obstinately continue rejecting change, they will meet the same fate as the Japan 
National Railways [JNR]. The JNR was suddenly privatized. The JNR Trade Union was like 
them. Therefore, I tell them that they should be flexible and gradually move forward 
in keeping with the times. 


I have sought the Agricultural Administration Deliberative Council's advice as to how 
agriculture should be treated in the days ahead, and I have its recommendation. The 
recommendation indicates gradually moving forward. So I told Agriculture-Forestry 
Minister Kato to ask agricultural cooperative leaders to implement this recommendation 
in a spirit of mutual cooperation. That proposal has been agreed to. Agricultural 
cooperative members and the Ministry of Agricuture, Forestry, and Fisheries are 
cooperating with each other in carrying out the Agricultural Adminstration Deliberative 
Council's recommendation. For example, the agricultural cooperatives hold themselves 
accountable for the implementation of the recent decisions on the reduction in output. 
It is their own problem, after ali. This is the way I am changing things. I think 
that the nation will also assent to this. I also think that the agricultural 
cooperative members are satisfied. That is the way I want to proceed with things. 


{Isomura] Certainly many countries subsidize agriculture. In the case of Japan, other 
countries have the idea that Japanese markets are closed. Listening to what Mr Reagan 
and trade representative Yeutter say, I get the feeling that once progress has been 
made on the new Kansai airport and undersea cable projects, agricuture will be next to 
come under combined U.S. and European pressure. Will it be enough for us to progress 
step-by-step? This is one of my questions. Now, in the wake of internationalization, 
businesses have become multinationalized and national iorders have been removed. 
Conversely, this stirs up nationalism. In the agricultural sector, in particular, the 
people say: What are the Americans saying? I think that this impression will gain 
force. What do you think, Mr Prime Minister? 


{(Nakasone] The important thing is how much the United States is subeidizing its 
agriculture. 
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The United States is spending $25 billion to subsidize exports. Europe is subsidizing 
with $28 billion. Japan is said to be spending 3.1 trillion yen for defense. Since 
this amounts to $22 or $23 billion, the United States and Europe are spending greater 
amounts than Japan's defense spending -- $25 billion and $28 billion -- for subsidies 
to agricultuce. In view of this fact, there are not many grounds for criticizing 
Japan. However, they say that it is improper for Japan to curb imports and ask that 
Japan import goods freely. Regarding this, I told them that we have been holding talks 
and increasing imports little by little so that goods will not arrive in huge 
quantities all at once. I told them that Japan will carry out an internal reform of 
its agriculture, enhancing its international competitiveness and striving for improved 
grains and species. I told them that we will carry out these reforms step by step. 
Had Japan been an expor:er and given subsidies, then it would h ve been a big issue. 
However, since it is an importer, I think that the problem will be resolved if we keep 
making imports fairer little by little, as we are doing now. * 


[Isomura] Regrettably, we are running out of time. I would like to ask you the next 
question. I think that the tax reform issue is another example of the people failing 
to show awareness in keeping with the present pace of internationalization. 


[Nakasone] The tax reform carried out by Mr Reagan calls for imposition of taxes at 15 
and 38 percent. Under the Japanese income tax system, if local taxes are included, 
those who pay most in taxes get as much as 88 percent of their income taken away in 
taxes. When only income taxes are counted, they get a little more than 70 percent 
taken away. So I wanted to lower the tax rate as closely as possible to the U.S. 
level, if not as low as the U.S. level. I wanted to make the highest rate about 60 
percent, and only two rates -- 10 and 15 percent -- for up to about 800 yen [figure as 
received]. So salaried people and merchants would have to pay no more than 10 or 15 
percent. Thus, I wanted to eliminate the impression of heavy taxation. I wanted to 
carry out that kind of tax reform. Thus I inconvenienced the people with the idea of a 
sales tax. However, tax reduction should be carried out nonetheless. [passage omitted] 


[Isomura] Now finishing words. There is only 1 month to go before the Venice summit, 
is there not? 


{[Nakasone] Yes. 


[Isomura] Mr Prime Minister, you will do everything in your power at the Venice 
summit, right? 


[Nakasone] Yes. 

[Isomura] What do you think will come thereafter? 

[Nakasone] Some time ago I spoke of my clumsy haiku: Even after the dusk the droning 
in chorus of cicadas continues till the end of their lives. Around August cicadas may 
sing, but even after dusk, their droning continues until death. This is my frame of 
mind. 


[Isomura] Thank you very much, sir. 


CLASH WITH U.S. OVER AGRICULTURAL IMPORTS NOTED 


0W090051 Tokyo KYODO in English 0031 GMT 9 May 87 


[Text] Geneva, May 8 KYODO -- Japer clashed with the United States over its import 
curbs on 12 agricultural products, ofticials said Friday. 
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They said the confrontation between the world's two major economic powers surfaced 
during two days of talks Thursday and Friday under the auspices of the General 
Agreement on Tariffs and Trade (GATT). 


At issue is the legality of Japan's import restrictions for tomato juice, processed 
cheese and 10 other agricultural products. 


The U.S. told a GATT panel in charge of the issue that Japan's quantitative import 
curbs on thos: products are violating GATT codes, GATT sources said. 


Japanese delegates denied the charges, asserting the legality of the import curbs. 
Delegates from Australia, the 12-nation European Community and Uruguay expressed their 
views, which GATT panel sources said were in favor of the U.S. 


The two-day debate followed the filing of a U.S. complaint againt the Japanese import 
practice last July. The issue was one of the key topics of discussion during 
high-level Japan-U.S. farm trade talks in Tokyo last month. 


The GATT panel will convene again in late June, although a report on the outcome of 
panel debates and recommendations is not expected for several months. 


The Japanese import limits and similar farm subsidies of other countries are expected 
to dominate an upcoming meeting of the Organization for Economic Cooperation and 
Development (OECD) and new global trade talks, or the Uruguay round. 


TALKS ON FISHERY PACT WITH ROK BEGIN 11 MAY 


0W110251 Tokyo KYODO in English 0241 GMT 11 May 87 


{Text} Tokyo, May 11 KYODO — Japan and South Korea began two days of talks here 
Monday on renewal of a bilateral agreement on fishing operations off Japan's Hokkaido 
Island and South Korea's Cheju Island. 


The previous accord, which expired at the end of October last year, was tentatively 
extended for a year as officials of the two countries failed at that time to reach a 
new agreement. 


Japan, seeking a basic review of the agreement, has demanded stricter restrictions on 
South Korea fishing boats operating off Hokkaido, the northernmost of Japan's four main 
islands. 


But South Korea wants only minor changes in the accord, and says fundamental changes 
would put South Korean boats at a disadvantage. 


ITALIAN PREMIER ARRIVES FOR TALKS WITH NAKASONE 


0W090227 Tokyo KYODO in English 0206 GMT 9 May 87 


[Text] Tokyo, May 9 KYODO -- Italien Prime Minister Amintore Fantani arrived here 
Saturday for talks with his Japanese counterpart Yasuhiro Nakasone in preparations for 
the June 8-10 Venice summit of seven major Western inaustrialzied countries. 
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The international situation is high on the agenda in their meeting, the Italian 
Government said earlier. 


Fanfani will stay in Tokyo until Sunday. 
Discusses Venice Summit 
0W091249 Tokyo KYODO in English 1229 GMT 9 May 87 


[Text] Tokyo, May 9 KYODO -- Italian Prime Minister Amintore Fanfani Saturday called 
on nations participating in the upcoming summit meeting June 8-10 in Venice, Italy, to 
cooperate in presenting concrete measures to remedy the world's economic problems, 
Japanese officials said. 


Fanfani made the request when he met with Japanese fcime Minister Yasuhiro Nakasone at 
his official residence shortly after arriving in Tokyo for consultations with Nakasone 
on the Venice summit he will host. 


"I began the consultation tour of seven participating nations for the summit in Tokyo, 
because Japan is now decisively an important country in the summit meeting," Fanfani 
was quoted as saying through a Japanese interpreter. 


Fanfani, who heads a caretaker cabinet, will tour all other summit countries by the end 
of this month. 


"The summit conference should not merely iist up programs, but it must present clear 
targets and guidelines” to world economic problems, Fanfani said. He ctressed the 
importance for each summit participating country -- the United States, Britain, France, 
West Germany, Canada, Japan and Italy -- to show economic policies and how to implement 
them to make the world better operated. 


Last year's Tokyo summit agreed on the need to implement effective structural 
adjustment policies to promote economic growth that included the coordination of 
economic policy. 


Nakasone said that the seven nations need to show Western solidarity regarding 
U.S.-Soviet arms control talks at the summit meeting. In the economic realm, Nakasone 
said Japan's problem is the reduction of a massive trade surplus. Defense of the 
falling dollar value, maintenance of free trade system and opposition to protectionism 
will be other key problems, he said. 


To redress Japan's trade surplus, Nakasone said the government will stimulate domestic 
demand and explained that he wants to pass a supplementary budget seeking 35 billion 
dollars worth of domestic expansion programs in July if possible, or by the end of 
August. 


Nakasone said that Japan will recycle 20 billion dollars worth of funds over a period 
of three years to developing and debt-ridden nations through the World Bank and other 
international institutions as well as by direct untied loans. Japan will implement two 
years earlier than scheduled a seven-year official development assistance program and 
grant money to poor countries in Africa, Nakasone told Fanfani. 


Third World debts, the falling prices of primary products and agriculture will be other 
important issues in the summit, Nakasone said. 
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Fanfani appreciated Japan's fund recycling project tor developing nations. 
Fanfani will leave Japan Sunday. 

Fanfani Ends Visit 
0W100500 Tokyo KYODO in English 0446 GMI 10 May 87 


{Text} Tokyo, May 10 KYODO — Italian Prime Minister Amintore Fanfani left for home 


Sunday morning after a two-day visit for talks with his Japanese counte’ .:  /Jasuhiro 
Nakasone. 
Their discussions Saturday centered on world economic problems which are “ted to be 


taken up during the June 8-10 Venice summit of seven major Western economic powers. 


FRANCE'S GISCARD ARRIVES FOR TALKS WITH NAKASONE 


0W090419 Tokyo KYODO in English 0301 SMT 9 May 87 


[Text] Tokyo, May 9 KYODO — Former French President Valery Giscard d'Estaing flew to 
Tokyo Saturday on a week-long visit for talks with Prime Minister Yasuhiro Nakasone, 
centering on the international situation. 


Giscard is the chief architect of the annual summit of seven major Western economic 
powers, due to be held this year in Venice, in June. 


He is alsc scheduled to meet with Emperor Hirohito during his stay in Japan until May 
17. 


BRIEFS 


VOLUNTEERS TO BHUTAN — Tokyo, May 1 KYODO — Japan has agreed to send Japan Overseas 
Cooperation Volunteers (JOCV) members to Bhutan to help its economic and social 
development, the Foreign Ministry said Friday. The agreement was reached in Tokyo 
April 23 between Japancse and Bhutan Foreign Ministers Tadashi Kuranari and Lyonpo Dawa 
Tsering, officials said. [Text] [Tokyo KYODO in English 0306 GMT 1 May 87 OW] 


GRANT TO RWANDA — Tokyo, May 1 KYODO -- Japan will give up to 353 million yen in 
grant-in-aid to Rwanda for its road improvement project, the Foreign Ministry said 
Friday. Officials said the Central African nation's most important task is to improve 
roads subject to quick deterioration from tropical rainfall and hot climate. The 
Rwanda Government has requested Japanese aid in purchasing machinery and materials 
needed for the project. [Text] [Tokyo KYODO in English 0309 GMT 1 May 87 OW] 
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LILLEY'S DEMANDS ON TH'S OPPOSITION ‘IMPUDENT' 
§K110316 Pyongyang Domestic Service in Korean 2152 GMT May 87 
([NODONG SINMUN 11 May commentary: "Colonial Governor-General's Rude and Impudent Acts") 


[Text] It has been revealed that U.S. Ambassador in Seoul Lilly forced Kim Tae-chung 
to give up his demand for constitutional revision favoring a direct election system and 
to support constitutional revision favoring an indirect election system, adhered to by 
traitor Chon Tu-hwan. 


It has also been learned that in a recent meeting with a few national assemblymen from 
the opposition party, Lilley babbled that he would support the reinstatement of Kim 
Tae-chung if he gives up the demand for constitutinal revision favoring a direct 
election system; otherwise it is a different problem [munjega taruge solkosida]. 


This constitutes a threat that if Kim Tae-chung does not obey the puppets and abandon 
his political faith, he will not be safe. This is an open challenge to the Souti 
Korean peuple and the opposition forces aspiring for constitutional revision favoring a 
direct election system and the development of democracy. 


The U.S. imperialists loudly raved as if they want the development of democracy in 
South Korea. When traitor Chon Tu-hwan announced the important decision extending the 
military fascist dictatorship, they pretended that they have nothing to do with it even 
expressing regret and so forth. 


However, it has been fully revealed to the entire world that the ringleader who 
manipulates behind the scenes all the criminal maneuvers of traitor Chon Tu-hwan for 
extending power including his important decision which trampled underfoot’ the 
discussion of constitutional revision is none other than the United States with Lilley 
imposing support for the indirect election system to favor traitor Chon Tu-hwan's 
one-man dictatorship on the opposition forces. 


In fact, the strategy for negotiations between the ruling and opposition circles which 
the U.S. imperialists handed over to the puppets while raving about the development of 
democracy was a deceitful scheme designed to settle the crisis in the colonial rule by 
blocking the advance of the democratic forces who demand constitutional revision and by 
splitting the opposition party. This is clearly shown by the fact that the U.S. 
imperialists had the traitor Chon Tu-hwan's DJP employ delaying tactics by replacing 
the opposition party's plan for constitutional revision which favors an indirect 
election system with the plan for a parliamentary cabinet system and by the fact that 
they split the opposition party in collusion with the puppets, resorting to trickery 
and exerting both internal and external pressure on the opposition forces. 


After the NKDP split, the U.S. imperialists had traitor Chon Tu-hwan suspend discussion 
of constitutional revision and hastily announce the important decision to transfer the 
government in accordance with the current Constitution. 


That Lilley, who holds the title of ambassador, openly threatened the opposition 
figures in South Korea not only shows that South Korea is a colony of the U.S 
imperialists but also reveals that the rascals‘ colonial rule is in the state of 
uncontrollable crisis. It is the invariable ambition of the U.S. imperialists to hold 
onto South Korea as their colony and military base and with it as a stronghold, to 
invade our republic and other socialist countries. 
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The U.S. imperialists, who are in a panic in the face of the fierce anti-U.S. and 
antifascist struggle of the South Korean people, are attempting to settle the impending 
crisis in their colonial rule in such a manner as to extend the military fascist regime. 


When the Yusin fascist regime was ended by the people's powerful advance, the U.S. 
imperialists supported the Kwangju massacre and blocked the development of democracy in 
South Korea by fabricating Chon Tu-hwan's fascist regime, thus maintaining their 
colonial rule. Today they are again checking and violating the people's aspiration for 
democracy in such a manner as to ensure the regaining of power by the Chon Tu-hwan 
military fascist elements. 


The situation proves that as long as the U.S. imperialists remain in South Korea, 
neither independence, democracy, reunification nor anything else will be achieved. 
Today the South Korean people hold that the United States, which supports the military 
dictatorship, should be expelled. 


The U.S. imperialists should stop the criminal act of supporting traitor Chon Tu-hwan's 
maneuvers to regain power, correctly looking at the situation, and should immediately 
withdraw from South Korea. If the rascals continue to advance on the path of checking 
the development of history while smashing the aspirations and demand of the popular 
masses with guns and bayonets, they will never be able to avoid the stern judgment of 
the times and people. 


OLYMPIC COMMITTEE PRESS C E ON COHOSTING 


SK090448 Pyongyang Domestic Service in Korean 0800 GMT 7 May 87 


[Excerpt] The DPRK Olympic Committee held a press conference in connection with the 
obstacle the South Korean side is creating for the realization of the cohosting of the 
24th Olympic games. Respectfully placed in front of the press conference was a portrait 
of the great leader of our party and people Comrade Kim Il-song. Present at the press 
conference were reporters of NODONG SINMUN, KCNA, the Korean Central Broadcasting 
Committee, and many other publication and news media organizations in Pyongyang; 
publication functionaries of many foreign embassies in our country; and foreign 
correspondents. We will now report on the press conference: 


[Begin recording] [Moderator] The press conference will begin now. First, Chin 
Chung-kuk, vice chairman of the DPRK Olympic Committee, will discuss the statement of 
the DPRK Olympic Committee spokesman. 


{Chin} First of all, I would like to express gratitude for your deep interest in the 
cohosting of the Olympic games by the North and South and for your participation in 
this press conference. As has been reported, last 23 April, the Executive Committee of 
the International Olympic Committee [I0C] and the delegation of the South Korean 
Olympic Committee, in their bilateral meeting held in Lausanne, decided to hold the 
fourth Lausanne joint meeting in mid-July. However, following the bilateral meeting, 
the South Korean side created difficulties for the joint meeting by attaching various 
conditions and insisting on its past stand. It even put forth an ultimatum that we 
would lose everything if we did not accept ite proposal. As a result, a great obstacle 
has been created for the cohosting of the 24th Olympic games by the North and South. 
It is in this connection that the spokesman of the DPRK Olympic Commitee has issued a 
statement expressing our stand. [passage omitted] 


[Moderator] We will now answer your questions concerning the statement. 
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[Unidentified KCNA reporter] I am a KCNA reporter. Would you please explain 
specifically what was discussed at the bilateral meeting held on last 23 April between 
the IOC Executive Committee and the delegation of the South Korean Olympic Committee, 
as well as the South Korean stand. 


[Chin] The IOC Executive Committee, in order to mediate the difference of opinion 
between the North and South concerning the question of cohosting the 24th Olympic games 
by the North and South prior to the fourth Lausanne joint meeting, held a bilateral 
meeting with the delegation of the South Korean Olympic Committee in Lausanne, 
Switzerland, last 23 April. As already reported, last February, the IOC Executive 
Committee and the delegation of our Olympic Committee held a bilateral meeting in 
Lausanne. In the discussion at this meeting, a decision was made to hold the fourth 
Lausanne joint meeting at an early date. It was based on this that the IOC Executive 
Committee, this time, held the bilateral meeting with the South Korean Olympic 
Committee and listened to its stand. In this course, however, the South Korean side 
insisted on its previous stand of holding only two sporting events on our side. 
Moreover, the South Korean side put forth such unjust conditions as that we must 
guarantee our participation in the Seoul Olympic games, that the opening and closing 
ceremonies of the Olympic games must be held only in Seoul, and that we must guarantee 
free travel between the North and South. It even unhesitatingly made such provocative 
remarks that it would cancel even the proposal for holding two sporting events in the 
region of our side if we did not accept it. The South Korean side even expressed its 
doubt whether the fourth Lausanne meeting could be held. Why have the South Korean 
authorities adopted such an attitude? This, I think, shows that, at this point in 
time, when the date of the fourth Lausanne joint meeting should be set and preparations 
made for negotiations to narrow down the difference in opinion at the meeting, the 
South no longer has the desire to hold the meeting. From the outset of the first day 
of the Lausanne talks, the South Korean side was not happy about the talks. They 
reluctantly came to the talks, pressured by world public opinion. They were truly 
happy when the talks were suspended for 1 year following the third Lausanne joint 
meeting in June last year. The South Korean side is now seeking to ruin the talks by 
using delaying tactics until September this year. 


Because letters of invitation to the Olympic games will be sent in mid-September, the 
scheduled Lausanne talks will be the last of their kind. Because of the South Korean 
stand, the fourth joint meeting was scheduled to be held in mid-July. As a result, the 
prospects for the talks have become bleak. Therefore, whether or not the fourth joint 
Lausanne meeting will bring about a success entirely depends on the attitude of the 
South Korean side. 


(Moderator] If you have any further questions, please ask. 


(Unidentified Central Broadcasting Committee reporter] I am a Central Broadcasting 
Committee reporter. I would like to know why the South Korean side says that it would 
in no way make concessions on the number of sporting events to be hosted by our side 
and why it made such collateral conditions as guaranteeing participation in the 
so-called Seoul Olympic games and holding the opening and closing ceremonies of the 
Olympic games only in Seoul. 


[Chin] The South Korean side made such collateral concessions because it, opposing our 
cohosting proposal, is trying to unilaterally host the Seoul Olympic games. The South 
Korean side allowed two events to be held on our side. It did so not because it is 
interested in the noble ideal of the Olympics nor the reunification of our country. 
Rather, it reluctantly did so because it was pressured by the public opinion of the 
peoples of the world who positively support our cohosting proposal. This is also a 
trick designed to deceive the peoples of the world. In a word, it allowed two events 
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to be held in the area of our side in an effort to subjugate the two events -- to be 
held in the area of our side -- to the Seoul Olympics. 


In other words, it is seeking the purpose of making Pyongyang appear as if it were a 
mere local city in South Korea. In a word, it, opposing our cohosting proposal, is 
seeking to unilaterally host the Seoul Olympics. Therefore, no one in the world will 
be deceived by such a deceptive trick of the South Korean side. The peoples of the 
world cannot refrain from being dismayed at the fact that the South Korean side, 
without showing any sincerity, is adhering to its initial demands now, at the final 
stage of talks and when many countries maintain a stand that if the cohosting proposal 
is not realized, they will not participate in the Seoul Olympics. 


[Unidentified reporter from THE PYONGYANG TIMES) I am a reporter from THE PYONGYANG 
TIMES. What basic purposes are the South Korean authorities seeking in the Olympic 
games? 


[Chin] The South Korean authorities are seeking the basic purpose of providing an 
international environment for perpetuating the division of the country and for 
fabricating two Koreas in the Seoul Olympic games. They are attempting to have their 
existence recognized by the socialist countries and the Third World countries -- which 
do not recognize South Korea -- by dragging them into Seoul. The South Korean 
authorities are also attempting to exploit the Olympic games to justify the occupation 
of South Korea by U.S. forces and the conversion of South Korea into a nuclear military 
base. They are also attempting to exploit the Olympics to maintain the current 
military fascist dictatorial system and improve their reputation. Their maneuvers to 
exploit the Olympics for such impure political purposes must be in no way tolerated. 
Therefore, anyone who sincerely wants Korea's reunification will not visit Seoul only 
to win medals in the Olympic sports games. [end recording] 


IOC SOURCE SAYS EMISSARY PLANS DPRK VISIT 


0W091359 Tokyo KYODO in English 0942 GMT 9 May 87 


[Text] Istanbul, May 9 KYODO -- The International Olympic Committee (I0C) will send an 
emissary to Pyongyang shortly in preparation for a series of talks in July between 
North and South Korea on next year's Seoul Olympic games, an IOC source said Saturday. 
The dispatch of the IOC mission was agreed upon when Kim Yu-sun, chairman of the North 
Korean Olympic Committee, met with IOC President Juan Antonio Samaranch on Wednesday, 
the source said. Alexandru Siperco, former I0C vice president from Romania, will 
likely be chosen for the mission, he said. 


A radio Pyongyang broadcast said Thursday that North Korea would boycott the Seoul 
games unless it can stage eight Olympic sports. The I0C has proposed holding two 
sports -- table tennis and archery along with soccer and road cycling preliminaries in 
the North. The North Koreans want to negotiate the matter with Samaranch during or 
after the current IOC general meeting being heid here prior to Lausanne talks, the 
source said. 


‘ 
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ROK NOT TO SEEK DPRK INTERNATIONAL ISOLATION 


SK100147 Seoul THE KOREA HERALD in English 10 May 87 pp l, 2 


(Text) Minister of Foreign Affairs Choe Kwang-su said yesterday that the government 
will not try to isolate north Korea in the international community "if it behaves 
itself." 


"We do not think it is helpful to our diplomacy to drive north Korea into a corner and 
isolate it,” Choe said. 


"There will be good results if north Korea joins international organizations and 
behaves itself in accordance with the objectives of those organizations," he said. 


But Choe said south Korea will try to block north Korean entry into world organizations 
if it attempts to exploit them for its political purposes. 


Testifying before the National Assembly Foreign Affairs Committee, he said the 
government will ask China to pursuade north Korean leader Kim Il-song to forgo any 
hostile acts against the south. Kim is scheduled to visit Beijing this year. 


But he did not elaborate on how he will deliver such a request to China, which does not 
have any official relations with Seoul. 


In the past, south Korean messages have been conveyed to China by the United States and 
Japan. 


Choe said the government will also ask the Soviet Union to prevent north Korea from 
provoking the south. 


In view of their close military cooperation, he said, it is doubtful if Moscow will 
exercise its influence on Pyongyang to maintain peace on the Korean peninsula. 


He said the United States is committed to the defense of south Korea, adding that a 
proposal for the withdrawal of U.S. troops from south Korea was voted down in the House 
of Representatives Friday. 


U.S. diplomats have met with north Koreans in neutral settings three times since the 
guidelines on their contact with north Korean diplomats were eased in March this year, 
he said. 


Referring to a recent hearing on south Korea by the U.S. House Subcommittee on Asia and 
the Pacific, Choe said a lawmaker proposed retaliation against south Korea, citing its 
domestic politics. 


But he said the House, whose prevailing mood is against taking such action, is not 
likely to adopt the proposal. 


The government, he said, informed the United States in advance of President Chon 
Tu-hwan's decision last month to suspend debate on constitutional reform until after 
the 1988 Seoul Olympics. 


It is true, he said, that a representative exp i disappointment over the 
presidential decision at the hearing. 


IV. ll May 87 E 2 SOUTH KOREA 
But it was a disappointment not about the decision but about the failure to reach 
bipartisan agreement on constitutional revision over the past year. 

Meanwhile, Vice Minister of National Defense Hwang In-su said the government is 
studying how quickly to mobilize the Homeland Reserve Forces if north Korea launches a 


surprise attack. 


At the National Defense Committee, Hwang said the government is also studying ways to 
reinforce areas left unprotected by the mobilization. 


The government, he said, is developing a five-year plan for war supplies. 
The vice minister said the government is also studying promoting reserve forces. 


As part of Olympic publicity, he said, many foreign dignitaries will be invited to 
observe a ceremony marking the 39th Armed Forces Day Oct. 1 this year. 


At the Home Affairs Committee, lawmakers of rival political parties sharply differed on 
a bill concerning the local autonomy, thus idling the panel session till late at night. 


The ruling Democratic Justice Party attempted to act on the revision of the Local 
Autonomy Law in preparation for the two-phased implementation of the system next year. 


ROK RED CROSS URGES NORTH TO RESUME DIALOGUE 


SK110607 Seoul YONHAP in English 0556 GMT 11 May 87 


[Text] Seoul, May 11 (YONHAP) -- North Korea's demand last week that South Korea 
return a family that defected last February was designed to "gloss over" the reality of 
life in that closed society to keep from exposing its vulnerability and ficticiousness 
to the outside world, the South Korean National Red Cross (KNRC) said Monday. The KNRC 
made the remark in response to a telephone message sent by the North Korean Red Cross 
Society on May 7 asserting that the defectors -- Kim Man~-chol and his family -- were 
abducted and should be repatriated. 


Kim, 47, a ship doctor, and his 10 family wembers and relatives defected to South Korea 
in early February via Japan, where they stayed for about three weeks, and Taiwan, where 
they made a brief stopover on their way to Seoul. In a statement, the KNRC said that 
Pyongyang's allegation that they had been abducted and their demand that the family be 
returned were "preposterous." 


The North Korean message provokes the suspicion that it intends to create another 
pretext for heightening tensions on the Korean peninsula, the statement added. While 
in Japan, the defectors said that they escaped North Korea in search of freedom and 
vowed never to return to the North, the KNRC pointed out. In subsequent remarks made 
after coming to South Korea, they reaffirmed their intention to remain in the South and 
not to return to the North. 


The KNRC asked its North Korean counterpart to agree to resume the inter-Korean Red 
Cross talks, which are aimed at easing the anguish of the estimated 10 million Koreans 
separated from relatives living on the other side of the Demarcation Line dividing the 
two Koreas. North Korea unilaterally suspended the Red Cross talks, as well as the 
economic and pre-parliamentary talks, eariy last year. 
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JAPAN, PRC, ROK, DPRK TO STUDY NEW AIR ROUTES 


0W090649 Tokyo KYODO in English 0615 GMT 9 May 87 


[Text] Seoul, May 9 KYODO -- A mission of the International Civil Aviation 
Organization (ICAO) will tour South and North Korea, China and Japan this month for 
talks on the possible inauguration of a Tokyo-Beijing air route via the Korean 
peninsula, the Transport Ministry disclosed Saturday. 


ICAO officials are expected to sound out the four nations in the talks on a 
simultaneous inauguration of two different routes, one passing over Pyongyang and the 
other over Taegu, central South Korea, the ministry said. South Korea is understood to 
favor the plans, while North Korea only wants the route that flies over its capital 
city, informed sources said. 


Once inaugurated, the new routes would sharply reduce flight time for the present 
Tokyo-Beijing route which now passes over Kyushu and Shanghai. 


YONHAP REPORTS ON IOC GENERAL MEETING IN TURKEY 


SK110217 Seoul YONHAP in English 0130 GMT 11 May 87 


([Text] Istanbul, Turkey, April 10 (YONHAP) -- International Olympic Committee 
President Juan Antonio Samaranch said Sunday that South Korea will be able to make the 
1988 summer Olympics a success, based on its experience hosting other major 
international events. 


Samaranch made the comment in the 92nd IOC general meeting, being held here to discuss 
preparations for the 1988 summer and winter Olympics. He also said he understands that 
the political situation in South Korea has improved in the past two years and said that 
the Seoul Olympics will succeed if the two Koreas work out pending problems, according 
to a conference source. 


In a press conference after the meeting, Pak Se-chik, president of the Seoul Olympic 
Organizing Committee (SLOOC) said, that he views the IOC team's visit to North Korea is 
"very necessary" in order to look into the possibility of free travel between the two 
Koreas by Olympic people in the event that some sports are held in North Korea. South 
and North Korea are negotiating the issue of allowing North Korea to stage some events 
of the Seoul Olympics. 


In its latest proposal, the IOC proposed last June that North Korea stage archery, 
table tennis and some soccer and cycling. Worth Korea, however, is insisting on at 
least eight sports. 


IOC spokeswoman Michele Verdier confirmed Sunday that an IOC team comprising three or 
four members and led by Alexandru Siperco of Romania will visit Seoul and Pyongyang 
late this month. The purposes of the IOC team's visit will be to assess North Korea's 
ability to host some Olympic sports and the possibility of traveling between South and 
North Korea via Panmunjom across the Demilitarized Zone dividing the two Krreas. 
Verdier said that the IOC team will stay in Pyongyang for several days before going to 
Seoul via Panmun jom. 


SLOOC President Pak said that President Chon Tu-hwan's decision to postpone debate on 
revising South Korea's constitution was "legitimate" and will contribute to stability 
in Korea. 
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Asked about the prospects for the fourth inter-Korean sports talks, slated for July in 
Lausanne, Switzerland, Pak said tiat the IOC's proposal concerning North Korea's 
sharing of some events was "very generous" and that South Korea cannot make any more 
concessions. 


After the Istanbul meeting, Pak is scheduled to go to Athens to meet with the Greek 
Olympic Committee. They are expected to sign an agreement concerning the ignition and 
relay of the 1988 Olympic Flame. On Aug. 23 of this year -- exactly one year before 
the ignition of the Olympic flame, there will be a flame ignition rehearsal in Olympia, 
Greece, the birth place of the Olympic games. 


PRIME MINISTER ANSWERS LAWMAKERS' QUESTIONS 


SKO90056 Seoul THE KOREA HERALD in English 9 May 87 pp l, 5 


[Text] Government opposes referring to national referendum a timetable for revision of 
the Constitution, said Prime Minister No Sin-yong yesterday. 


"It is not proper for the current government to inter‘: ce in a matter which should be 
decided by the next government to be elected next February," said No. 


He was answering lawmakers' questions on the third and last day of cabinet 
interpellation in the National Assembly. 


No also refuted the request of opposition lawmakers that he recommend the President to 
reconsider the April 13 decision to postpone constitutional reform until after the 1988 
Seoul Olympics. 


"We firmly believe that the decision was an inevitable one. Thus, I have no intention 
of recommending other ways to the President," said the prime minister. 


He said the government will deal sternly with acts hampering social stability as was 
shown in recent disturbances in Chosun and Hanyang universities. : 


"We are facing such major national tasks as a peaceful transfer of power and the Seoul 
Olympics. At a time like this, we should try to establish firm social discipline 
through strict enforcement of laws," said No. 


"Whatever their social positions, violators of the law should be subject to 
punishment," he added. 


On the reinstatement of police investigators who tortured a university student to 
death, No said, "I have been told that they have been given the opportunity of serving 
again for the nation and the people by using their knowledge and experience." 


Minister of Home Affairs Chong Ho-yong said the government will try to establish facts 
about the violences which erupted during chapter organization rallies of the opposition 
Reunification Democratic Party. 


He said 37 suspects are under police interrogation in connection with the case, denying 
the al‘tegation tht the government intentionally delayed exercising its law-enforcement 
authoy ity. 


Chong also said that the government will step up efforts to crack down on those who 
spread groundless rumors. 
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He added that 88 people have been arrested so far this year for spreading rumors. 


Minister of Justice Kim Sung-ki said the government will clamp down on anti-state 
criminals, narcotics dealers and other offenders who undermine social stability. 


"Campus disturbances should be sternly dealt with in terms of national security," he 
said. 


Minister of Sports Yi Se-ki said the government sent all of 167 International Olympics 
Committee member countries official letters declaring the nation's opendoor policy. 


The government also made clear in the letters that it would guarantee tight security 
for all athletes who participate in the Seoul Olympic Games, Yi said. 


He said that if north Korea should attend the Seoul Olympics, the government will 
ensure the security of the north Korean delegation as soon as they enter the south 
through Panmunjom. 


If north Korea is prepared to observe the Olympic Charter, there will be no reason for 
the north to boycott the Seoul Olympics," the minister said. 


Yi also said he could not predict in advance whether or not north Korea will attend the 
Seoul Olympics as the I0C's mediation on south-north co-hosting is underway. 


The government will send ail the IOC member countries invitations on Sept. 17 this 
year, just one year before the opening of the games, he said. 


He added that the member countries are supposed to inform the Seoul Olympic Organizing 
Committee of whether or not they will participate by Jan. 17 next year. 


North Korea is recently reported to be building judo, volleyball, table tennis and 
boxing facilities, Yi said. 


He added that he is optimistic that the Seoul Games will produce a profit. 
Lawmakers Exchange Words 
SKO90129 Seoul THE KOREA TIMES in English 9 May 87 p 2 
[From the "Press Pocket" column: "Attack on PM"] 
[Text] The third and last-day interpellation session of the National Assembly 
yesterday suffered a bout of rough sailing the beginning due to a hardline 
opposition lawmaker's harsh attack on Prime Mi: No Sin-yong. 
Taking the floor to speak on the proceedings, Rep. Pak Yong-man from the Reunification 


Democratic Party [RDP] spouted off a flurry of criticism against No's “insincere 
answers making fools of the people." 


As the RDP lawmaker continued with the words of censure without discussing the 
proceedings, Speaker Yi Chae-hyong served a warning. But, the outspoken vice president 
of the RDP went on with his denunciation of the prime minister. 
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As the speaker turned off the microphone, RDP members shouted from their seats, "Listen 
to him," and "Turn on the microphone," 


Without the aid of the loudspeaker system, Pak pushed ahead with his speech, and 
Speaker Yi told him to go back to his seat. 


As the main chamber turned into a state of confusion with lawmakers trading verbal 
attacks with each other at their seats, the speaker declared a temporary recess of the 
session. 


RIVAL PARTIES WRANGLE OVER ISSUES IN ASSEMBLY 


SK090110 Seoul THE KOREA TIMES in English 9 May 87 pp 1, 2 


[Text] Justice Minister Kim Sung-ki told the National Assembly last night that Kim 
Yong-sam, president of the main opposition Reunification Democratic Party [RDP], had 
made remarks “detrimental to the national security interests and prestige during his 
overseas trips since June, 1981." 


"Kim made such remarks in Japan, the United States and West Germany on some 20 
different occasions during press conferences, lectures, speeches and statements," he 
said. 


Testifying during the house plenary session, the minister said, "The government had 
been watching closely whenever Kim made such controversial remarks to determine whether 
they were in violation of laws." 


However, he did not specify the results of the examination. He only said, "The 
government will handle Kim's case in accordance with the outcome of the examination." 


Kim, the leader of the newly-born hardline RDP, recently touched off a major 
controversy by comparing the Seoul Olympics with the Berlin Olympics held under the 
Nazi rule and the current presidential election formula with north Korean elections. 


With toe ruling camp launching an all-out attack on such a comparision which Kim made 
in his inaugural speech as the RDP president last Friday, the prosecution is conducting 
an in-depth review of Kim's remarks. 


During the questioning session, ruling camp lawmakers focused their questions on Kim's 
inaugural speech while the RDP members countered with their denunciation of the 
government's lukewarm attitude in handling violent incidents which took place during 
the district conventions of the party's local chapters. 


Ruling party lawmakers also urged the government to take stern measures against violent 
student demonstrations. 


RDP members claimed that President Chon Tu-hwan's decision withholding’ the 
constitutional amendment should be withdrawn immediately. 


They also pressed the government to conduct a full-scale investigation of the scandal 
involving Pan Ocean Shipping Co. and other insolvent conglomerates. 


The inquiry on "social and cultural affairs" were made by three Assemblymen from the 
ruling DJP, two from the major opposition RDP, one each from the New Korea Democratic 
Party and the Korea National Party. 
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Following the three days of plenary sessions, standing House committees will be open 
today and Monday. 


Yi Kun-il of the NKDP asked if it was true that three police officers who had been 
removed from their posts in connection with the torture death of a college student were 
already back on the job. 


"Can such a thing happen in a nation strictly ruled by law in which even National 
Assemblymen stand trial just for their chanting anti-government slogans in front of a 
university," Rep. Yi asked the prime minister. 


Cho Yong-chik of the KNP demanded "proper compensation" by the state for the human 
rights abuse of a Miss Kwon who was subjected to "sexual harassment" during police 
interrogation. 


Ho Kyong-man of the RDP asked what the committee on human rights under the control of 
the prime minister had done since its inauguration. 


Rep. Ho then questioned the legal ground for putting opposition leader Kim Tae-chung 
under house arrest. He also wanted to know the legal basis of keeping vagrants in 
custody at so-called "welfare facilities." 


For the ruling camp, Kwak Chong-chol claimed that RDP president Kim Yong-sam's remarks 
comparing the Seoul Olympiad to the Berlin Olympics “is an anti-national, anti-state 
act." 


He then called upon the sports minister to take proper measures to have RDP president 
Kim make an apology to the people and withdraw his remarks, thus to clear any possible 
misunderstandings that Kim was concurring with north Korean propaganda. 


Kang Sam-chae of the RDP demanded that the authorities conduct "an all-out and 
full-scale investigation" into insolvent businesses and economic ministries concerned 
with relief measures for them. 


He also asked the prime minister to name those senior government officials who were 
involved in giving favors to Pan Ocean Shipping Co. 


In response, Home Minister Chong Ho-yong said the government is making efforts to root 
out rumors causing social unrest and disturbing public opinion. 


"Policemen stationed at some places such as political circles, securities markets and 
university campuses are pursuing the sources of the rumors," said the minister. 


Chong said that some 88 people have been punished by law on charges of spreading rumors 
late last March, in response to the lawmakers' inquiries during the last day of the 
Cabinet interpellation. 


"I have yet to be informed if National Assemblymen are nervous about a rumor that the 
government authorities are investigating considerable number of lawmakers on suspicion 
of gambling and other irregularities," said the minister. 


The minister went on, "There should not be a political retaliation (to the 
Assemblymen), taking advantage of their weak points." 


Education Minister Son Chae-sok reiterated his call for the termination of university 
professors’ group action, which involved issuing statements protesting the presidential 
decision to shelve the constitutional amendment. 
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WORKING GROUP MEETS ON U.S. TRADE ISSUES 


_BKO81155 Bangkok Voice of Free Asia in Thai 1030 GMT 7 May 87 


[Text] The second meeting of the working group for solving trade and economic problems 
between Thailand and the United States was held at the Foreign Ministry on 6 May. 
Foreign Minister Air Chief Marshal Sitthi Sawetsila presided over the meeting. 
Following is the report on the meeting by Director General of the Information 
Department Sarot Chawanawirat. 


[Begin Chawanawirat recording] Following are the major points of the meeting: The 
working group first studied and exchanged views about the various U.S. trade bills 
which they think will affect Thailand, particularly the omnibus trade bill already 
passed by the U.S. House which contains several provisions likely to affect Thailand's 
interests. The group also extensively discussed the U.S. textile bill. It studied 
measures to show that Thailand has been adhering to the principle of fair dealing in 
trading with the United States. I would like to add here that the Thai Embassy in 
Washington D.C., together with other ASEAN embassies, have sent letters to the U.S. 
Congress explaining the ASEAN attitude toward the possible effects once the bills are 
made into iaws and proposing amendments to them. 


Now, I would like to return to the purpose of this working group: To solve U.S.-Thai 
trade conflicts. As I had already told you in my report on the first meeting of the 
group, the duty of the group is to avoid any confrontation with the United States, and 
to try to explain and persuade the United States to understand our problems and our 
attitude. The United States itself is adopting the same attitude with us. The Foreign 
Ministry therefore considers that the best way to solve our trade problems with the 
United States is to make known to each other our problems and opinions. Both sides 
should be ready to sacrifice interests to a certain extent. Based on this principle, 
Thailand meanwhile will see to it that the sacrifices it is making will least affect 
its people on the whole. I hope you understand this point. Thailand, as well as the 
United States, will have to make certain changes to accommodate each other. I would 
like to make this point clear to the mass media from the beginning, and please follow 
up the developments based on this spirit. 


Another topic which was discussed widely was the Generalized System of Preferences or 
GSP. I would like to tell you that the GSP is utterly important to Thailand's trade. 
In 1986, Thailand's exports to the United States under the GSP amounted to $351.1 
million, or an increase by 49 percent over the amount in 1985. We therefore try our 
best possible to preserve our privileges under the GSP for our exports to the United 
States. Meanwhile, the United States has now altered the method of implementation of 
its GSP system. It is now using the GSP as a tool to bargain with developing countries 
benefitting from the GSP to yield certain economic interests to the United States in 
exchange. It has set conditions in exchange for the GSP privileges as follows: To 
protect U.S. intellectual property rights, such as copyrights, trademarks, and patents; 
open markets for U.S. trade and investment; cut down investment promotion measures 
which distort the trade situation, such as subsidies for export-oriented investment 
ventures; and allow workers to enjoy their rights in accordance with international 
labor standards. In short, the United States will grant GSP privileges to its trade 
partners based on their performances under the four conditions set, as mentioned. 


IV. 11 May 87 J 2 THAILAND 


From our consultations with the United States, Thailand tried to reduce the number of 
conditions set by the United States to only three. As you know, the three conditions 
where Thailand has agreed to comply with U.S. demands are: An amendment to the 1978 
Copyright Act, a proposal to the parliament of a bill on trademarks, and an adjustment 
of our regulations on the import of soybean. We have told the United States that we 
agreed to move on the three issues. The United States welcomed our attitude and 
assured us that there should be no efforts to pressure us anymore as the U.S. Congress 
considered the matters very important. The draft amendment of the 1978 Copyright Act 
will go to the cabinet for approval on 12 May. In the amendment, the United States 
will be included as another country enjoying the same privileges Thailand extends to 
its trade partners. This is the easiest way and most fair also. It will not cause a 
loss to the Thai people's interests. The trademark bill has been submitted to the 
House of Representatives. The commerce minister had in fact worked on this matter even 
before the U.S. request. Concerning soybean imports, the government will have to be 
most careful because at present there is a promotional campaign for soybean crops. 
What could be done at present is to levy a tax instead of requiring an import permit. 
Representatives from the Commerce, Agriculture, and Finance Ministries at the meeting 
yesterday said they would study the issue carefully to prevent adverse effects on 
soybean farmers. 


There has been a problem about our gem exports under the GSP. The United States a few 
months ago warned that Thailand had exceeded the $71 million ceiling allowed under the 
GSP. This would make it possible for the United States to drop gems from the list of 
goods under the GSP. Anyway, we have argued that the United States miscalculated the 
figure by using a different system from ours. Thailand's gem exports to the United 
States totalled only $68 million. We have sent information to the Thai Embassy in 
Washington for negotiation with the U.S. trade representatives. 


I think the government should pay great attention to the GSP system because Thailand 
enormously benefits from trade under the system which totals over $300 million 
annua!ly. The working group proposed that Thailand hire another lobbyist firm to 
monitor our exports under the GSP to prevent Thai goods exceeding GSP quota ceilings. 
Meanwhile, officials in Bangkok must improve work coordination, and must think about 
new items possible for Thailand to export under the GSP. The meeting also proposed to 
the Thai parliament to set up ai ad hoc group of the House of Representatives to 
negotiate with the U.S. Congress on issues involving Thailand's interests. [end 
recording] 


U.S. MOVES ON PROPERTY RIGHTS PROTESTED 


BKO80112 Bangkok BANGKOK POST in English 8 May 87 p l 


[Text] The Foreign Ministry will protest against moves initiated by the U.S. private 
sector to bring action against Thailand for its alleged "lack of adequate and effective 
protection” a senior ministry official said yesterday. 


Three separate actions are reportedly being planned against Thailand, two of which call 
for the revoking of Thailand's privileges under the U.S. Generalised System of 
Preferences (GSP) which last year covered goods worth about $300 million by U.S. 
estimate. 


The director-general of the Foreign Ministry's Economic Department, Danai Dulalampha, 
said yesterday that Thailand was going to protest against such moves. 


He said the Foreign Ministry would try its best to protect the country's interest. 
Apart from the formal protest the Thai Embassy in Washington as well as its lobbyists 
would try to persuade the U.S. Congress to turn down the proposed actions, he said. 
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The first U.S. action Thailand is likely to face is a petition being prepared by the 
U.S. Pharmaceutical Manufacturers Association for presentation to the U.S. Trade 
Representative by June 1 calling for the revocation of GSP privileges for what it says 
is inadequate cover for U.S. pharmaceutical products under the Thai Patent Law enacted 
in 1979. 


Mr Danai said yesterday Thailand agreed to amend its Copyrigh: Act and Trademark Law to 
protect U.S. intellectual property rights in exchange for more trade privileges under 
the GSP proposed by the Commerce Ministry. 


However, he said, Thailand had no intention for the time being to incorporate 
pharmaceutical products into the Patent Law unless there was a change in the 
Government's policy. 


Mr Danai said the Thai Embassy and its American lobbyists had been trying to explain to 
U.S. Congressmen that Thailand would give concessions to the United States only up to a 
point that its economic capability could afford to. 


He assured the Thai people that the amendment of the Copyright Act and Trademark Law 
were in exchange for the privileges that Thailand had been receiving from the U.S. 
under the GSP. 


SITTHI EXPECTING ‘SOME RESULTS’ FROM USSR VISIT 


BKO90150 Bangkok BANGKOK POST in English 9 May 87 p 2 
[By Pratyathawi Tawithikun] 


[Text] Moscow's visit will be first in "a series of the peace process" towards the 
resolution of the Kampuchean problem, Foreign Minister Sitthi Sawetsila told the 
BANGKOK POST yesterday. 


The visit, beginning tomorrow, has been long in the making. The invitation was 
extended to ACM [Air Chief Marshal} Sitthi over a year ago, but he did not make the 
decision until he detected some change on the part of the Kremlin. 


According to ACM Sitthi, it came with the Vladivostok speech by Soviet leader Mikhail 
Gorbachev in July, in whicl Moscow expressed interest in discussing the Kampuchean 
problem seriously. This was first followed up with China, said ACM Sitthi, and then 
later during the brief visit of Soviet Foreign Minister Eduard Shevardnadze in March. 


ACM Sitthi disclosed that the first encounter with the Soviet foreign minister was an 
occasion for both sides to state their respective positions on the Kampuchean problem. 
He noted, however, that although little was achieved, Moscow seemed to play down the 
significance of its role in Kampuchea by not publicising as much as it should during 
Shevardnandze's visit to the Indochina countries prior to Thailand, Australia and 
Indonesia. 


Although ACM admitted there would be no “breakthrough”, he nevertheless believed the 
visit would be worthwhile. 


He said his Moscow trip would afford the opportunity to convey directly to the Soviet 
Union that ASEAN remains firm in its principles on Kampuchea. When Mr Shevardnadze 
visited the ASEAN region, one of his missions was to probe whether ASEAN was still 
united. 
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ACM Sitthi said he would be going to Moscow with an ASEAN mandate. He would be asking 
the Soviet Union to behave in a manner which befite its superpower status, which has 
the responsibility to contribute to peace and stability in this part of the world. 


He said Thailand stands ready to assist Vietnam in reconstructing the country both 
directly and indirectly should Vietnam decide to withdraw from Kampuchea. 


Up to now, according to ACM Sitthi, the development of the Thai-Soviet relations did 
not proceed ae it should because of Soviet closeness to Vietnam, which has since become 
a threat to Thai security. 


Soviet arms, through the Vietnamese hands, have been responsible for the killing of 
Thai lives and the destruction of Thai properties. "I pointed this out to Mr 
Shevardnadze last March," said ACM Sitthi. 


"I told him that that is why we must keep up our guard, with the result that the 
possibilities in trade and economic cooperation remain limited." 


Noting the internal reform that is going on in the Soviet Union, ACM Sitthi felt that 
this would eventually have an impact upon foreign policy. 


He said this is the time to test Moscow's sincerity. While real change will not be in 
the near future, "we should be ready to deal with it now,” said the Thai foreign 
minister. Moscow has professed its desire to create a "favourable international 
environment," and this would show whether Moscow really means it after his talks with 
the Soviet leadership. The meeting with Mr Gorbachev has not yet been confirmed, 
however. 


As regards to trade, a large group of Thai businessmen will be accompanying the Thai 
foreign minister to Moscow. On the agenda will be the possibility of a joint venture 
between the two countries in a number of development projects in Siberia to which the 
Soviet Union is attaching great importance. ACM Sitthi was not certain of how the 
trend would develop, but he said Thailand would be “opened-minded". He said, “we will 
go wherever trade lead: us. It is the thrust of our foreign policy." ACM Sitthi also 
did not think that increased trade with the Soviet Union would create a backlash with 
Thailand's other trade partners such as the United States and Japan. 


At the end of the visit a joint press statement will be issued, Believing that there 
would be “some results,"' ACM Sitthi said he would be “positive, direct and candid" in 
the talks with his hosts. 

Schedule, Purpose Detailed 
BKO90123 Bangkok THE NATION in English 9 May 87 p 3 
[Text] Foreign Minister Sitthi Sawetsila leaves tonight for a two-week tour of the 


Soviet Union and its Eastern European allies to highlight the Kampuchean conflict and 
find ways to boost bilateral trade. 


During his one-day talks with Soviet Foreign Minister Eduard Shevardnadze on Monday [11 
May], Sitthi will stress ASEAN's position on the Kampuchean problem knowing that Moscow 
can use its influence to settle the eight-year-old conflict by pressuring Hanoi to the 
negotiating table. 
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So far both Moscow and Hanoi have not changed their positions on the Kampuchean 
problem. The Soviet Union insists that it has no influence over the Vietnamese policy 
on Kampuchea. ASEAN has called on Moscow to halt its aid to Hanoi. 


Sitthi will arrive in Moscow tomorrow [10 May] to begin a five-day visit, his first 
political trip to the Soviet Union. He previously visited Moscow in 1979 as chief of 
the National Security Council under Kriangsak Government. 


Following a welcoming ceremony at the airport, Sitthi will proceed to the government 
guest house, while the rest of his entourage will stay at the Rossiya Hotel in downtown 
Moscow. 


On Monday Sitthi will meet with Shevardnadze at 9 am and have lunch with him. The 
talks will continue through the afternoon. 


Sitthi will visit the Lenin Mausoleum on Tuesday morning to lay a wreath there and also 
visit the tombs of the unknown soldiers. In the afternoon, he will hold discussions on 
bilateral trade issue with Soviet Foreign Trade Minister Boris Aristov. 


Representatives from the Thai private sector will also take part in the discussion to 
find ways to promote trade between the two countries. Last year Thai-Soviet trade 
amounted to 2,453 million baht with a surplus of 1,333 million baht in Thailand's 
favour. 


Moscow has indicated that Thailand should import more Soviet products such as pulp, 
fertilizer, ball bearings, tractors and machineries. Thailand mainly exports 
agricultural products to the Soviet Union such as rice, rubber, maize, raw sugar, and 
kenaf . 


Sitthi and his party will spend a night at the world famous resort town of Sochi before 
leaving for Tbilisi, capital of Georgia Autonomous Region [as published], on Wednesday. 


Sitthi will end his visit to the southern city with a luncheon to be hosted by local 
authorities. The Thai delegation will return to Moscow on the afternoon of May 14, to 
take a special flight to Warsaw, Poland. 


"We will try to find a common ground with the Soviet Union on the Kampuchean problem. 
In a way, it is a continuation of Shevardnadze's trip to Thailand,” a senior Thai 
Foreign Ministry official told THE NATION in a briefing during the weekend. The 
official stressed that Sitthi was particularly pleased that the Soviet Union of late 
was more than willing to discuss the Kampuchean problem after having refused to do so 
for almost seven years. “It means that the Soviet Union wants to do something to solve 
the conflict. It is Sitthi's job to find that out," he said. 


He said Sitthi will urge the Kremlin leaders to step out from the Vietnamese shadow. 
"Moscow has to initiate its own policy toward the Kampuchean problem because it is 
indirectly involved in the conflict by the sheer amount of its aid to Hanoi," the 
official said. 


The outcome of Sitthi's visit, especially on the Kampuchean issue, will be pursued by 
Indonesian Foreign Minister Mokhtar Kusumaatmaja during his visit to Hanoi later this 
month. Bangkok-based diplomats, in stressing the importance of Sitthi's visit, cited 
unconfirmed reports that either Vietnamese Communist Party leader Nugyen Van Linh or 
Foreign Minister Co Thach might follow Sitthi for consultations in Moscow. 
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INT PROJECT WITH R, JAPAN PLANNED 
BKO80130 Bangkok BANGKOK POST in English 8 May 87 p 11 


[Text] One of Thailand's largest agricultural trade groups, Metro Group, is to enter a 
tripartite joint venture with Japan and the Soviet Union to establish a local trading 
and manufacturing firm. The project will be the first of its kind in Thailand. 


Plengsak Prakatphesat, the president of the Metro Group's trading arm, UMC 
International Corporation, said yesterday that Metro proposed the joint investment to 
the Soviet Trade Minister during his recent visit to Thailand. He said the minister 
welcomed the invitation to join the venture. Mr Plengsak said a Japanese firm would 
also be invited to join the Thai and Soviet interests in the project. 


The manufacturing side of the venture will concentrate on agricultural and light 
industries, although specific products will be discussed later. 


In regard to international trade, he urged the Government to improve the export 
climate, especially those areas affecting the promotion of trading companies. 


He said the Board of Investment [BOI] stopped granting promotional privileges to 
international trading companies some time ago because of the failure of some companies 
to match the board's export ceiling. 


He said the BOI should again grant the privileges and relax its regulations since more 
international trading firms would encourage more exports. 


Mr Plengsak said UMC International earned 4,365 million baht in revenue last year and 
had set a target this year to increase the revenue by about 15-20 percent. He said the 
company had been successful in trading with the Soviet Union and would try to increase 
this cooperation in the future. The company began negotiations for a second five-year 
trade agreement with Moscow more than a year ago. He said discussions currently 
concentrated on the types of products to be traded as the demand of both sides has 
changed. Mr Plengsak said the Soviet Union would like to buy more rice and rubber 
products instead of tapioca and, in return, demanded that Thailand buy more machinery 
instead of fertiliser. 


UMC International Corporation was named yesterday as one of 55 outstanding agricultural 


export companies. The announcement was made by the Export Award Committee organised by 
the Commerce Ministry and the ECONOMIC OUTLOOK newspaper. 


ASEAN STATEMENT CONDEMNS SRV_ AGGRESSION 
BK110210 Bangkok BANGKOK POST in English 11 May 87 p 3 


[Text] ASEAN standing committee president Suppiah Dhanabalan yusterday condemned 
Vietnam's aggression against Thailand and called on Hanoi to pull its troops out 
immediately. In a statement, the Singapore Foreign Ministry also said Thailand had 
dislodged Vietnamese troops from Hills 362, 382, 396, and 408, in Chong Bok, Ubon 
Ratchathani Province in January and March. 
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"Notwithstanding this success, ASEAN still notes with grave concern the continued 
presence of Vietnamese troops on Hill 500 and in nearby rough terrain, some 2 km inside 
Thailand. Thai troops are still trying to dislodge them from Thai territory and have 
suffered many casualties," he said. 


The present Vietnamese occupation of Thai territory was not only a clear violation of 
international law and the United Nations charter, but also a violation of the 
sovereignty and territorial integrity of Thailand, he said. 


It was with the same disregard for the international law and the UN Charter that 
Vietnam has occupied Kampuchea with more than 140,000 troops since 1979, he said. 


ASEAN strongly condemns Vietnam for its present aggression sgainst Thailand and calls 
for immediate withdrawal of its troops from Thai territory," he said. 


FIGHTING CONTINUES IN UBON RATCHATANI PROVINCE 
BK101048 Bangkok MATICHON in Thai 10 May 87 p 2 


[Text] A MATICHON correspondent visited the border villages of Chan Ra, Daet Um, Kho, 
and Non Sung along Highway 1248 which runs through Na Chaloei and Nam Yun Districts of 
Ubon Ratchathani Province from 1300 to 1500 on 9 May. It was raining heavily in the 
area. Villagers were friendly. Repair work was being carried out at various parts of 


An irrigation official at Huai Chan Ra project in Tambon Dom Pradit disclosed that 
fighting still prevailed in the area but the shooting took place after midnight. In 
most cases, the Thai side would fire artillery shells in an attempt to push the 
remaining foreign troops on Hills 408 and 500 out of Thai territory. The construction 
of the water reservoir has been resumed. Shells from Cambodia occasionally landed on 
Thai soil. The Irrigation Department has sent out 170 officials to dig water canals 
which will be used as a natural barrier to obstruct the enemy's advancement. 


Wutthiphong Chumphonrak, chief officer of Nam Yun District, disclosed that although the 
fighting has calmed down recently, a Thai Ranger was killed by enemy shells on 8 May. 
The Suranari Task Force has declared the area off limits for civilians. However, 
villagers have already planted papaya, corn, and tapioca in many places. 


SPOKESMAN DEFENDS RECENT CHINESE ARMS DEAL 

BK100954 Bangkok ZHONG HUA RIBAO in Chinese 8 May 87 p 4 

(Text ] Director General of Foreign Ministry's Information Department Sarot 
Chawanawirat yesterday pointed out that Thailand's arms purchase from China or its arms 


storage is for self-defense, not for aggression against other countries. 


Mr Sarot made the statement in response to Laos’ recent attack against Thailand's 
purchase of a number of weapons from China. 


Army Commander in Chief General Chawalit Yongchaiyut signed an agreement with the 
Chinese Government for the purchase of a number of weapons including anti-aircraft guns 
from China during his visit to China last week. This arms deal not only marks closer 
Thai-Chinese military cooperation, but also shows both countries continue to share a 
common stand on the Cambodian issue. 
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Mr Sarot said that every country has a right to buy weapons. But the aims of the 
purchase are a concern. He said that the necessity for Thailand's arms purchase would 
be reduced if the border situation were calm, especially were the Cambodian problem 
resolved or were there no incidents of Vietnamese troops invading Chong Bok in Ubon 
Ratchathani Province. But, Vietnam now still maintains as many as 140,000 troops in 
Cambodia, and more than 50,000 troops in Laos. 


Mr Sarot continued saying that the size of this arms purchase from China is very small 
when compared to the large amount of economic and military assistance Vietnam has 
received from a foreign country. Although Sarot did not memtion the name of that 
foreign country, it is common knowledge that he means the Soviet Union, which has 
provided about U.S.$10 million in economic assistance and U.S.$12 million in military 
assistance to Vietnam over five years. He then asked the reporters why does Vietnam 
need such a large amount of military assistance? 


MAJOR MILITARY OPERATION LAUNCHED AGAINST CPM 


BKO80205 Bangkok THE NATION in English 8 May 87 p 2 


[Text] The army yesterday launched a major military operation against remnants of the 
Communist Party of Malaya (CPM) in Narathiwat Province in an effort to force their 
surrender, a senior army official said. 


Troops from the Songkhla-based Fifth Army Division yesterday began moving into jungled 
areas in Waeng District close to the Thai-Malaysian border where guerrillas of the 
CPM's 10th and 12th regiments are still active, according to Maj Gen Kitti 
Rattanachaya, the division commander. 


He told THE NATION the offensive is one of the biggest against the outlawed communist 
movement and came only a week after a mass defection of CPM insurgents. 


There were no reports of clashes yesterday. Maj Gen Kitti will tomorrow fly to the 
border area to supervise the operation. 


He said the operation is “very important." "We want to pressure them to surrender," he 
said. 


The Thai troops will be supported by Malaysian forces from the other side of the border 
during the operation, he said. Kitti is concurrently commander of Thai-Malaysian 
combined task force which fights the communist guerrillas. 


After recent major defections of CPM guerrillas, authorities estimated that more than 
800 insurgents are still active in Narathiwat, Yala and Songkhla provinces. More than 
300 of the remaining rebels are attached to the pro-Chinese 10th and 12th regiments. 


A total of 654 members of the CPM Marxist-Leninist faction defected to Thai authorities 
in March and April following a series of military offensives and subsequent 
negotiations between the Fourth Army Region ana the insurgents. 


Commander of the army region Lt Gen Wisit Atkhumwong said that the defections put an 
end to the arms struggle of the new CPM faction which split from the pro-Chinese 
movement in late 1960s. 
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He said in an interview that the army will continue to launch "severe and continuous" 
attacks on the CPM remnants to force them to negotiate with Thai authorities and 
surrender. 


Thailand has granted amnesty to the 653 communist defectors, 449 of them Malaysians, as 
part of a policy to stop the armed struggle of CPM which has continued for almost half 
a century since the movement was pushed to the border due to successful joint 
operations of the British and Malaysian governments between 1948 and 1960. 


CPM COMMENTS ON 'SURRENDER', COOPERATION 
BKO90211 Bangkok THE NATION in English 9 May 87 pp 1, 2 


[Text] Guerrillas of the Communist Party of Malaysia (CPM) said they did not 
“gsurrender" to Thai authorities but merely stopped their armed activities so that they 
can "participate in economic reconstruction in southern Thailand." 


A spokesman of the guerrillas said in a speech during a press conference in an area on 
the Thai-Malaysian border that if the guerrillas were allowed to return to Malaysia in 
the future "we are willing to make contribution to the cause of democracy." 


"We will continue to watch closely the situation in Malaysia, and pay attention to the 
Malaysian people's righteous struggle," he said. 


The spokesman said even after laying down their arms, the CPM would continue "to serve 
the people." 


"In the future, we will continue to serve the people of the border region within the 
limits of our capabilities, and, in the spirit of mutual assistance, to strive together 
with the people of the border region for the happiness of the people and the prosperity 
of Thailand,” said the spokesman of the so-called Second Military Zone of the 
pro-Soviet Malaysian People's Liberation Army. 


He said the decision to cease their armed activities would benefit the people of the 
two countries. He said the "fundamental interests and long-term friendship of the 
Malaysian and Thai people were the starting point of our decision." 


Soldiers of the faction of the CPM laid down their arms and "surrendered" to the Thai 
authorities in Yala recently. 


The spokesman said the media had misunderstood the nature of the agreement the 
guerrilla. had made with the Thai authorities. 


"In fact, between ourselves and the Thai authorities, the question of who are the 
victors and who the losers does not exist. And the question of one side surrendering 
to the other, too, is non-existent. 


"If the Thai authorities had adopted the attitude of victors and had laid down the 
condition of mass surrender in inviting us to negotiate with them, we would not have 
accepted the negotiations at all, and certainly there would not have been any peace 
agreement acceptable to both sides," the spokesman said in a prepared speech. 


He said the agreement was based on "mutual respect, understanding and earnestness." 
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The spokesman said that under the terms of the agreement reached with the Thai 
authorities, the former fighters would be respected, and given personal freedom and 
other legal rights and ways and means of earning a living. He said the Thai 
authorities also agreed to provide necessary assistance to them and recognize their 
civil rights while granting the right for those who are not Thai nationals to stay in 
Thailand. 


"We cherish deeply peace achieved. In order to safeguard this achievement, we will 
cooperate closely with the Thai Government, army and people to maintain the stability 
of southern Thailand, maintain social order and local tranquility, so that the people 
may live and work in peace and be content," the spokesman said. 


The Trai army has avoided using the term "surrender" when it discusses the laying down 
of arms by the former guerrillas. 


The Fifth Army Division on Thursday launched a major operation in Narathiwat to 
pressure the remnants of the pro-Chinese CPM guerrillas to surrender. 


BOAT PEOPLE ARRIVALS AT HIGHEST LEVEL IN 5 YEARS 


BKO80116 Bangkok BANGKOK POST in English 8 May 87 p 6 


[Text] A total of 930 Vietnamese "boat people” landed on Thai shores in March, the 
highest monthly arrival figure in five years, the United Nations’ refuge agency 
reported in Bangkok yesterday. 


In the first four months of this year, 2,745 Vietnamese boat people arrived in 
Thailand, almost 1,300 more than in the same period in 1986, said a spokesman for the 
Thailand office of the UN High Commissioner for Refugees. 


The March arrival figure, he said, was the highest since April 1982, when 1,046 
Vietnamese landed in Thailand. 


Arrivals in Malaysia also increased substantially, with 1,290 Vietnamese landing in 
March compared to only 301 in March 1986, said the spokesman, who asked not to be 
named. The highest number of arrivals there in any one month was 1,421 in October 1986. 


In March, a total of 2,531 Vietnamese refugees landed in all the nations of East and 
Southeast Asia, the highest monthly figure since June 1986, when 2,767 arrived. 


The spokesman said that at the end of March, there were 7,955 Vietnamese boat people 
living in camps in Thailand and 31,654 in all the region's camps. 


The Vietnamese refugee outflow usually subsides beginning around July, when the monsoon 
makes the South China Sea dangerous to negotiate. 


One international aid official theorised that the outflow may have increased recently 
because Vietnamese had given up on the other route out of the country -- the Orderly 
Departure Programme -- under which Vietnamese take regular airline flights to the 
United States and other countries. 


Vietnam has effectively suspended the programme since January 1986 by refusing to allow 
US officials to interview new applicants. 
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Another possibility, the official said, was that Vietnamese were trying to beat a 
deadline set by Thailand for resettlement abroad. The Thai government has announced 
that Western countries may not resettle regugees from camps in Thailand after June 30. 
That deadline appears to apply only to Laotian refugees, however. 


More than 700,000 Vietnamese, some claiming political persecution and others hoping for 
better economic conditions, have fled by boat since the Communist victory in Vietnam in 
April 1975. Despite the recent increases in departures, the outflow has substantially 
subsided since the peak years of 1979-80. 


Refugee Camp Food Shortage 
BKO80750 Bangkok BANGKOK WORLD in English 8 May 87 p 1 


[Text] A food shortage has hit refugee camps due to delays in rice shipments organised 
by the United Nations High Commission for Refugees [UNHCR] Deputy Permament Secretary 
of Interior Charoenchit na Songkhla said this morning. 


According to Mr Charonenchit, "reports on rice shortage have come from every camp." 
"If there is a problem, we won't take responsibility for it," he added. Mr 
Charoenchit said there had been reports of rice shortages every month since January and 
that the situation could lead refugees to lodge complaints. An Interior Ministry 
source said the shortage had left refugees with insufficient or no food at all. The 
ministry is in charge of camps in Nakhom Phanom, Loei, Nong Khai, Chonburi, Nan and 
Chiang Rai which together hold some 120,000 Indochinese refugees. 


Contacted by the BANGKOK WORLD, The UNHCR spokesman conceded that there had been "a few 
delays in deliveries of rice to some of the camps" but they were "temporary" and "did 
not lead to acute shortages." "Delivery schedules have returned to normal" following 
delays which were due to "unexpected changes in the supplies contracted by the European 
Economic Community," he added. The spokesman pointed out that rice requirements for 
refugee camps administered by the Interior Ministry were met from a donation of the EEC 
which buys rice on the Thai market. 


Mr. Charoenchit noted that provincial governors organised the purchase and deliveries 
of rice to the camps until the procedure was changed in 1985 following a complaint from 
the UNHCR that prices were too high. The new arrangement, whereby the UNHCR was 
managing the purchase and delivery in conjunction with the EEC, did not hit a snag 
until January this year, according to Mr Charoenchit. The delays in rice deliveries to 
the camps since the were believed to be largely due to bid winners failing to turn over 
supplies to the UNHCR on time, he said. These suppliers, he added, failed to deliver 
because of the relatively high cost of rice during the period. 


DAILY CALLS FOR RESIGNATION OF PRIME MINISTER 


BKO91231 Bangkok SIAM RAT in Thai 9 May 87 p 8 


(Editorial: "Prem Must Resign Quickly"] 


{Text] The government claims that it is not yet at an impasse and still has many 
options. Considering the current political situation, we disagree. In fact, the 
government has already plunged into a deadlock for the following reasons. 
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First, let us probe the impasse in the legislative branch. It all started when a 
number of opposition MP's planned to submit a no-confidence motion against the 
government. However, due to vote buying, 15 MP's withdrew their support for the 
motion, thus killing it. This is a tantamount to preventing the opposition from doing 
its duty of checking on the government's performance as prescribed by the Constitution. 


Another example of the House of Representatives being obstructed in its legislative 
duty is the Senate's request for the House to extend the deadline so it can deliberate 
on eight bills after the allocated 30-day period has expired. Ironically, the majority 
of the members of the House of Representatives voted in favor of the Senate's request. 
This is quite an unusual phenomenon. There must be someone pulling strings behind the 
scenes to prove to the people that the House still supports the government. Therefore, 
the prime minister will not have to bow to anyone. 


Touching on the government's performance, the prime minister himself knows how well 
each ministry has been performing, whether all ministries cooperate and coordinate with 
each other, and what their shortcomings are. There was a spate of rumors that there 
will be a cabinet reshuffle to rescue the government's image amidst reports of 
ineffectiveness and corruption within some ministries. Moreover, a cabinet reshuffle 
can also help strengthen the government's stability because some parties in the 
coalition face internal rifts that can harm the government in the future. 


Finally, the government itself had made a mistake. Up to this point, the prime 
minister still refuses to come forth and explain to the people the problems that have 
arisen in the administration of state affairs and the legislative branch. Meanwhile, 
the deputy government spokesman was assigned to defend the prime minister, which is not 
right. Nobody really knows who is in charge of the administration of the country. 


Considering all these facts, we believe that the government has a final option -- the 
resignation of Prime Minister General Prem Tinsulanon to allow someone with a better 
understanding of the democratic system to do the job. Delay will only destroy the 
entire democratic mechanism. 


BRIEFS 


JAPANESE INVESTMENT INCREASE -- Japanese-registered capital investment in Thailand rose 
dramatically in the first quarter of this year to more than 1,000 million baht covering 
40 projects. Chief of the Board of Investment office to Japan, Somphong Wanapha, said 
the enthusiasm shown toward Thailand by Japanese investors was higher than before and 
it could reasonably be expected that more and more Japanese would invest here. Apart 
from the favorable investment climate, Mr Somphong said the Japanese investors 
appreciate the flexible government regulations in allowing foreign investors to hold 
100 percent equity for export-oriented projects. [Excerpt] [Bangkok Domestic Service 
in English 0000 GMT 5 May 87 BK] 


EARLY 1987 ECONOMY -- The National Economic and Social Development Board reported that 
during the first quarter of 1987 the country's exports rose about 7 percent compared 
with the same period last year. The country suffered a trade deficit of about 7,000 
million baht compared with 3,255.9 million baht in the same period last year. Due to 
the increase in the revenue from tourism, a current account surplus of 1,000 million 
baht was recorded. The country's balance of payments during the period registered a 
surplus of 10,000 million baht, and the national reserve fund was maintained at $4 
billion, a fairly stable level. [Summary] [Bangkok Domestic Service in Thai 1300 GMT 
8 May 87 BK] 
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SRV HONORS CSSR DAY, VISITING DELEGATION 


Leaders Send Greetings 
0W081718 Hanoi VNA in English 1500 GMT 8 May 87 


(Text] Hanoi VNA May 8 -- Vietnamese leaders have extended warmest greetings to their 
Czechoslovak counterparts on the 42d National Day of the Czechoslovak Socialist 
Republic (CSSR) (May 9). 


The joint message was sent by Nguyen Van Linh, general secretary of the Communist Party 
of Vietnam Central Committee; Truong Chinh, president of the State Council; Pham Van 
Doung, chairman of the Council of Ministers; and Nguyen Huu Tho, chairman of the 
National Assembly; to Gustav Husak, general secretary of the Communist Party of 
Czechoslovakia Central Committee and president of the CSSR, Lubomir Strougal, prime 
minister; and Alois Indra, chairman of the Federal Assembly. 


The message says: 


"By promoting the finest national traditions and closely cooperating with the Soviet 
Union and other socialist countries, the fraternal Czechoslovak people, under the 
leadership of the Communist Party of Czechoslovakia, have over the past 42 years 
surmounted all difficulties and trials to obtain splendid achievements in socialist 
construction and national defence, particularly since the 14th CPC Congress." 


"With these great achievements and the active and principled foreign policy of peace, 
Czechoslovakia has become one of the most developed and highly-prestigious countries in 
the world." 


It goes on: 


"The Vietnamese people highly appreciate the constant development of the close 
friendship and cooperation between the parties, states and peoples of Vietnam and 
Czechoslovakia on the basis of Marxism-Leninism and socialist internationalism. They 
are resolved to work with most efficiency for the further enhancement of the age-old 
Vietnamese-Czechoslovak relations in line with the treaty of friendship and cooperation 
between the two countries to meet the interests and new requirements of each country's 
revolutionary cause, for the sake of peace and socialism." 


On this occasion, Foreign Minister Nguyen Co Thach has sent greetings to his 
Czechoslovak counterpart, B. Chnoupek. 


Tran Duc Luong Reception 


0W091620 Hanoi VNA in English 1527 GMT 9 May 87 


{Text} Hanoi VNA May 9 -- Czechoslovak Ambassador to Vietnam Miroslav Kapoun gave a 
reception here this evening in honour of his country's 42d National Day. 
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Present on the occasion were Tran Duc Luong, member of the CPV Central Committee and 
vice chairman of the Council of Ministers, other senior Vietnamese officials. It was 
attended by the visiting economic delegation of the Czechoslovak Government led by 
Rudolf Rohlicek, member of the Communist Party of Czechoslovakia Central Committee and 
first deputy prime minister. 


Toasts were proposed by the host and his guests to the 42d National Day of 
Czechoslovakia and the further promotion of Czechoslovak-Vietnamese friendship and 
cooperation. 


On the occasion, a film show was arranged at the August Cinema here this evening to 
open the days of Czechoslovak films in Vietnam. 


Visitors Return to Hanoi 
LD091905 Prague CTK in English 1640 GMT 9 May 87 


[Text] Hanoi May 9 (CTK correspondent) -- A Czechoslovak delegation led by First 
Deputy Premier Rudolf Rohlicek, currently taking part in the 8th session of the 
Czechos lovak-Vietnamese Committee for Economic and Scientif ic-Technological 
Cooperation, today returned from Ho Chi Minh City to Hanoi. 


In Ho Chi Minh City, the delegation visited the Nha-Be garment plant which cooperates 
with the Czechoslovak enterprise Triola. 


Later in the day, the delegation was received by Vietnamese Premier Pham Van Dong and 
thanked for Czechoslovakia's effective assistance in developing the Vietnamese economy 
and in training Vietnamese experts. 


Pham Van Dong Meets Delegates 
0W091602 Hanoi VNA in English 1549 GMT 9 May 87 


[Text] Hanoi VNA May 9 -- Chairman of the Council of Ministers Pham Van Dong received 
here today the Czechoslovak Government economic delegation led by Rudolf Rohlicek, 
member of the Communist Party of Czechoslovakia Central Committee and first deputy 
prime minister, and head of the Czechosiovak section in the Czechoslovakia-Vietnam 
Commission for Economic, Scientific and Technical Cooperation, which is here for the 
8th session of the commission. 


Chairman Pham Van Dong expressed his satisfaction at the success of the session aimed 
at further strengthening the Vietnamese-Czechoslovak cooperation and mutual assistance 
in the economic, scientific and technical fields. 


Chairman Pham Van Dong expressed gratitude to the Czechoslovak party, government and 
people for their fraternal support and assistance to Vietnam. 


In reply, Rudolf Rohlicek thanked the Vietnamese Government for creating favourable 
conditions for the session. He said that the Czechoslovak-Vietnamese friendship and 
cooperation would be an important factor increasing the strength of each country and 
the socialist community as a whole. 
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Present on this occasion were Tran Duc Luong, vice chairman of the Council of 
Ministers, and Czechoslovak ambassador to Vietnam, Miroslav Kapoun. 


Rohlicek Meets With Do Muoi 
LD101025 Prague Domestic Service in Czech 0900 GMT 10 May 87 


[Text] Vietnam -- Rudolf Rohlicek, first deputy premier of the Czechoslovak 
Government, today in Hanoi met with Do Muoi, member of the Politburo and secretary of 
the Communist Party of Vietnam Central Committee. Rudolf Rohlicek informed the 
Vietnamese representative about current developments and the situation in Czechoslovak 
economics. Do Muoi spoke highly of the help and solidarity of Czechoslovakia for 
Vietnam, and he informed about the causes slowing down the development of the 
Vietnamese economy and thus the improvement of the quality of mutual cooperation. Both 
representatives were in agreement that it is necessary to openly discuss problems in 
the spirit of communism and to jointly look for the most acceptable solutions. 


Protocol Signed With CSSR 
0W101814 Hanoi VNA in English 1510 GMT 10 May 87 


[Text] Hanoi VNA May 10 -- Minutes of the eighth session of the Vietnam-Czechoslovakia 
intergovernmental commission for economic scientific and technical cooperation were 
signed here today. Signatories were Tran Duc Luong, vice chairman of the Council of 
Ministers and head of a Vietnamese economic government delegation to the session; and 
Rudolf Rohlicek, first deputy prime minister and head of a Czechoslovak economic 
delegation to the session. 


Other documents on the economic, scientific and technical cooperation between the two 
countries for the 1987-1990 period were signed by members of the two delegations. 


The Czechoslovak delegation left here today. 


ANNOUNCEMENT OF NGUYEN VAN LINH VISIT TO USSR 


Hanoi Affirms Visit 
BKO91442 Hanoi Domestic Service in Vietnamese 1430 GMT 9 May 87 
[Text] At the invitation of the CPSU Central Committee, Comrade Nguyen Van Linh, 
general secretary of the CPV Central Committee, will pay an official friendship visit 
to the Soviet Union in the 2d half of May 1987. 


AFP Reports Visit 


BK110946 Hong Kong AFP in English 0926 GMT 11 May 87 


[Text] Hanoi, May 11 (AFP) -- Vietnamese leader Nguyen Van Linh is to leave for the 
Soviet Union on Sunday [17 May] for his first visit abroad since becoming general 
secretary of the Vietnamese Communist Party in December, a well-informed Vietnamese 
source said Monday. 
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The official visit follows an invitation from the Soviet Communist Party to Mr Linh, 
72, at the sixth Vietnamese party congress at the end of last year. 


The Soviet Union is Vietnam's closest ally and main provider of financial and military 
aid. Civilian aid amounts to about two billion dollars a year. 


Moscow has publicly accused Hanoi of squandering financial aid and Mr Linh himself told 
the Vietnamese Politburo a few days ago that “errors” had been committed and that 
Vietnam would from now on make better use of Soviet funds. 


Vietnam allows the Soviet Navy to use facilities at Da Nang and Cam Ranh Bay. 


HOANG BICH SON PAYS 'WORKING VISIT’ TO USSR 


0W081729 Hanoi VNA in English 1512 GMT 8 May 87 


[Text] Hanoi VNA May 8 -- Hoang Bich Son, member of the Communist Party of Vietnam 
(CPV) Central Committee and head of its international department, paid a working visit 
to the Soviet Union from May 6-8. 


While there, he met with leading officials of the commission for external relations and 
the international commission of the CPSU Central Committee. He was received by Vadim 
Medvedev, secretary of the CPSU Central Committee. 


NHAN DAN HAILS SOVIET UNION'S EFFORTS FOR PEACE 


0W090743 Hanoi VNA in English 0710 GMT 9 May 87 


[Text] Hanoi VNA May 9 — Marking the 42nd anniversary of victory over Nazi fascism, 
the national daily NHAN DAN today runs a commentary reaffirming the Vietnamese people's 
strong and wholehearted support for the Soviet Union's efforts aimed at eliminating 
nuclear weapons and establishing an allround international security system. 


Praising the heroic struggle of the Soviets and their great cortributions to the 
victory, the paper notes that this led to "far-reaching changes on our planet, 
vigorously stepping up the development of mankind and making a turning point in 
history. The coming iato being of the socialist community, the tremendous waves of the 
national liberation movement, the strategic offensives of the three revolutionary 
currents of the epoch, etc. were also the outcome of the victory, the paper says. [no 
end quotes as received] 


Observing this anniversary, all nations expressed admiration and gratitude towards the 
Soviet Union. They thought of the lessons in the past, and realize more clearly their 
primary and vital task of fighting for peace and international security, NHAN DAN says. 


It continues noting that the development of the world situation has run counter to the 
just aspiration of all nations. Because of its selfish nature, U.S.-led imperialism 
has stepped up the arms race in an attempt to win the military supremacy, to impose its 
will on other nations and deprive them of their sacred rights. 
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More than four decades have elapsed since the Second World War, but the world peace has 
been ever more threatened by nuclear holocaust, the paper stresses. 


NHAN DAN goes on: ‘deeply aware of the danger of a nuclear holocaust, with the 
experiences drawn from protracted struggles for peace and prompted by the new way of 
thinking on international security initiated by the 27th CPSU Congress, all the nations 
clearly saw the need of establishing their relations on the principle of peaceful 
co-existence, and the imperativeness and importance of promoting their solidarity in 
struggling against the nuclear danger and the arms race, and for peace in the world". 


"The policy of confrontation vis-a-vis the Soviet Union," the paper notes, "had led 
fascism and militarism to its self-extermination. That is a lesson for those who are 
attempting to follow that policy. Over that past years, the world has witnessed 
dramatic changes. The tendency of history seeing peaceful co-existence as an 
international law is irreversible." 


The paper points out that the ruling circles in the United States and its western 
allies should see the infertility of their attempts to break the existing balance of 
strategic military equilibrium and their search for military superiority and security 
for their own. Today the forces of peace the world over are strong and have favourable 
objective conditions to gain their highest goal of establishing a comprehensive 
international security system and preserving a durable and ever-lasting peace, the 
paper stresses. 


"The Vietnamese people highly value and fully support the comprehensive peace programme 
regarding the Asian-Pacific region presented by CPSU General Secretary Mikhail 
Gorbachev at Vladivostok. Together with the fraternal Lao and Kampuchean peoples, the 
Vietnamese people are striving for making Southeast Asia a region of peace, stability 
and cooperation, thus actively contributing to preserving peace, and security in Asia 
and the Pacific and the rest of the world," the paper says in conclusion. 


NGUYEN VAN LINH 6 MAY ADDRESS, LAST PART 


BKO80929 Hanoi Domestic Service in Vietnamese 0500 GMT 7 May 87 


(“Last Part" of address by Nguyen Van Linh, general secretary of the CPV Central 
Committee, at 6 May opening ceremony of Class Eight, Nguyen Ai Quoc Higher Party School 
-- read by announcer] 


[Text] Dear comrades, to renovate thinking the fundamental point is that we must 
renovate theoretical thinking. What should we, as mid- and high-level cadres of the 
party, contemplate about our own theoretical standard and do to take care of the 
party's theoretical and ideological work in general? This is also an area that 
presents a myriad of urgent, not to say the most urgent, problems that require 
renovation. Frankly speaking, the party's leadership in this area has recently been 
fraught with shortcomings. Appropriate attention has not yet been given to such issues 
as guiding the study of major scientific topics, coordinating the activities of social 
sciences, natural sciences, and technological sciences study organizations, and 
mobilizing the participation of research forces in the formulation of party lines and 
policies. Many research capabilities that can contribute useful ideas are still 
excluded from the process of working out important party and state decisions. We must 
soon take effective measures to overcome this situation. 
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Nevertheless, regarding the brothers engaging in theoretical research, we must admit 
that theoretical study still displays very grave deficiencies that need to be rapidly 
overcome so that this work can be turned into a constant guiding instrument for the 
revolution. It can be said that the activities of many of our theoretical study organs 
are often based on the universal principles that can be readily found in books while 
too little effort is made to conduct research based on the realities of life. We have 
placed much emphasis on highlighting strong points and successes, but neglected to 
analyze and criticize shortcomings and weaknesses in a convincing manner. We have, in 
more than a few instances, fallen into a situation where abstract faith and ethics are 
called for without exercising common sense. Being busy with our daily tasks, most 
often official ones, we seldom extend our outlook to the entire country and the world 
in an effort to inherit the inteilect of our times. This situation has an extremely 
disastrous consequence on practical guidance and is truly dangerous to our 
revolutionary cause. Our general conservativeness and sluggishness stem, for an 
important part, from the conservativeness and sluggishness in theoretical and 
ideological activities. 


It is difficult to really obtain results in implementing the sixth party congress 
without renovating and developing theoretical and ideological work. Far from being 
debates held among theorists, theoretical work is, in effect, an effort by each of us 
to resolve concepts and the capacity for practical guidance. The more complicated life 
is, the more difficult our tasks are, and the more rapid our times change, the more 
essential theories will become, just like our daily rice and drinking water. As our 
country is advancing from small production to socialism, we must understand this all 
the more thoroughly. To upgrade the theoretical standard in keeping with the new 
requirements of the revolution each leading cadre, irrespective of his area of work, 
must inevitably strive to take up theoretical study, considering it his urgent and 
regular duty. Theoretical study is a broad field that requires us to study 
Marxism-Leninism, exploit the ideological treasures of president Ho Chi Minh and other 
leading comrades of the party, thoroughly understand party lines by studying the 
resolutions of party congresses and party Central Committee plenums, learn from the 
experience drawn from the realities of our country's revolution, and make references to 
the successes of fraternal parties in the development of theories. All _ these 
activities are closely related, and we cannot attach importance to any one aspect while 
neglecting another. 


It will be bookish to study theoretical principles without relating to realities. And, 
conversely, unless attention is given to enhancing our fundamental theories, we will be 
lacking in the most essential knowledge concerning a world outlook and Marxist 
methodology, will fail to possess the sharpest weapons of our times which are the 
methods of dialectical materialism and historical materialism, and will be bogged down 
in drawn-out debates without being able to distinguish right from wrong. If we know to 
link the study of general principles with out understanding of party lines and the 
actual situation, the assimilation of theories will become more lively and diverse. 
The need to link the study of theories with the study of lines and practical experience 
also arises from the fact that all these three aspects develop ceaselessly and gain new 
contents with each passing day. By stopping with our old theoretical knowledge, we 
will certainly be unable to assimilate the new concepts contained in party lines and to 
explain the new developments of the realities of the revolution. 


To ensure successful study, especially with regard to leading cadres, special attention 
must be given to developing and mastering scientific study methods. Everyone must 
develop for himself a creative and dynamic willingness to study so as to truly ingest 
what he learns into his own knowledge. The eventual aim of theoretial study is to 
formulate, through the understanding of fundamental theories and practical knowledge, a 
methodology for gaining awareness and the methods for analyzing che situation in an 
objective manner and to devise correct policies and measures for carrying out practical 
activities. 
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A leading cadre with a high theoretical standard is not necessarily one who can quote 
by heart sentences from books and resolutions because it is never enough to read widely 
and carefully from theoretical works. What is more important is that he must possess 
the ability to set the orientations for his thinking and action and, when faced with 
complicated and difficult situations, can pinpoint and set right the most important 
link, to master the entire length of the chain as taught by Lenin. Therefore, it is 
necessary to strictly observe the watchword: Link theoretical study with reality, 
study with practice, and the enhancement of theoretical standard with the fostering of 
revolutionary qualities and ethics. 


To be worthy of being revolutionary cadres and vanguard combatants of the party on the 
fronts of national construction and defense, each one of us must clearly define our 
motive for study; that is, we study to improve our knowledge and capacity so as to 
realistically contribute to the work of the party and the revolution. The higher the 
theoretical standard, the better our capacity for practical organization must become. 
It must also be recalled that study is a life-long process. Instead of considering 
that going through formal schooling once is enough, each person must plan his time for 
self-study to continue improving his own knowledge in strict realization of the motto 
"study, study further, and study forever." 


Those comrades who have yet to be systematically equipped with theories must definitely 
undergo basic training, and afterwards they must be retrained and further supplement 
their knowledge through self-study and self research and, especially, through study 
while carrying out their tasks in practice. 


I now recall the months and years I spent at the Con Dao Prison. At that time, we, 
political prisoners, lived under extremely trying material conditions. Though 
physically maltreated, we did not forget to improve our revolutionary theories 
everyday. We secretely passed from hand to hand French-language editions of books on 
Marxist theories such as "Das Kapital” and "Issues of Leninism" and read them over and 
over so many times that we came to learn by heart long passages from those books. I 
remember that at one time, Brother Ngo Gia Tu, who was inherently an avid reader and 
had good study methods, told me about his experience in the ways to study and propagate 
Marxism-Leninism. He said: When studying Marxism-Leninism, we must study in a 
fundamental and systematic manner. Only in this way can we grasp the true essence, as 
well as the entirety of Marxism-Leninism. Nevertheless, upon conducting revolutionary 
activities and enlightening the struggling masses, we must reverse this sequence. That 
is, we cannot begin with explaining to the masses all that we have learned. Instead, 
we must participate in the movement and join the masses in the struggle against 
imperialism and feudalism. From there, we will use what we have learned about 
theories, coupled with the vivid realities of the mass struggle, to make the peasants 
understand that high land rents and heavy taxation constitute a form of feudal 
exploitation, to make the workers realize that they are being robbed of surplus value 
by capitalists, to explain as to what are patriotism and proletarian internationalism 
and what are the basic contradictions of a colonial society, and so forth. Only 
through their own practical activities can the masses understand theories in a natural, 
specific, and vivid manner. 


This is the best way and a fine method to profoundly introduce theories to the masses. 
This is also the way for each theoretical cadre to understand the depth and true 
essence of theories. 


The science of Marxism-Leninism is very profound; it is the height of sciences through 
time and the recapitulation of the rich realities of the mass struggle. Therefore, if 
we study and teach Marxism-Leninism in an abstract and general manner, basing ourselves 
solely on books and written documents, we will end up destroying its vitality and its 
effect as a sharp weapon for transforming society. 
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I remember a story by French novelist Anatole France in which a person is ridiculed for 
using only general and useless words in his speech. In describing a cat he kept 
repeating only the words: meow, meow. People found this to be interesting at first, 
but after a while, they got tired of hearing the same words over and over again without 
ever learning as to what the shape, color, and temperament of that cat were. I hope 
that none of the comrades charged with the duty of teaching and propagating 
Marxiem-Leniniem is like the character thus depicted by the French novelist. 


On this occasion, I want to express some ideas about the work of Nguyen Ai Quoc Higher 
Party School. This is the highest center for training mid- and high-level cadres and, 
at the same time, one of the party's theoretical think tanks. The school's activities 
have greatly contributed to promoting the understanding of Marxism-Leninism and party 
lines and policies among many generations of leading and managerial cadres of the 
party. The school has participated in studying and reviewing complex problems of 
reality and positively supported correct, innovative ways of thinking and doing things 
in the early stage of their emergence. However, we should, perhaps at present, rather 
be brief in praising one another because what we feel satisfied about is all too 
little, whereas that which displeases us is all too much. Faced with the demand to 
raise the general theoretical standard of the entire party up to the new requirements 
of the revolution, it is necessary to reorganize the network of party schools 
throughout the country, with the Nguyen Ai Quoc Institute serving as the center, so as 
to ensure uniformity in the contents and methods of training and create conditions for 
the various schools to coordinate with and assist one another. To maintain its central 
role the Nguyen Ai Quoc Higher Party School must make extraordinary efforts to bring 
about new steps of development in quality. To accomplish this we must have a spirit of 
boldness in looking squarely at the truth, make strict self-criticism, boldly undertake 
vigorous renovation, and be at the vanguard in renovating thinking and conduct. 


The school must conduct a comprehensive self-examination, with attention given to 
determining how far removed from life its theoretical study and training activities 
still remain, how backward its textbooks and teaching methods are as compared with the 
requirements for renovation, if its contingent of cadres have adapted themselves to the 
new tasks, whether or not its general activities are compatibe with the duty and 
stature of a higher party school named after Uncle Ho, and so forth. Comrades, perhaps 
you have seen and will see that not a few issues need to be basically subjected to 
change. I hope that the comrades working at party schools will set an example in the 
spirit of self-criticism and in effective and rapid renovation. All echelons and 
sectors will coordinate activities with the schools in order to develop even more 
rapidly, theoretical research and the training of party cadres. 


Dear comrades, party schools and theoretical research organs have a very big role to 
play in the process of renovating thinking and conduct and renovating organization and 
cadres. Any delay on this front will adversely affect ideological work as well as the 
entire development of society in general. I hope and believe that in light of the 
sixth party congress resolution, the combined forces of the ideological front, 
including the Nguyen Ai Quoc Higher Party School, will rapidly surge forward to meet 
the new, higher requirements of both the current and coming stages of the revolution. 
My sincere thanks to all of you, comrades. 


RESULTS OF NATIONAL ASSEMBLY BY-ELECTIONS 
BK101410 Hanoi Domestic Service in Vietnamese 1100 GMT 10 May 87 


(Text] The Central Electoral Council has announced results of the by-elections [baauf 
theem] for National Assembly deputies held in 11 electoral units on Sunday, 3 May 1987. 
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By virtue of Article 53 of the Law on Election of National Assembly Deputies, 11 
electoral units which had elected insufficient [baauf conf thieeus) deputies organized 
by-elections on Sunday, 3 May 1987. Following are results of the by-elections: 


1. Lang Son Province: 


Electoral Unit 2, comprising Bac Son, Binh Gia, Van Quan, Chi Lang, and Huu Lung 
Districts elected one deputy in the 19 April election and elected one more deputy in 
the 3 May by-election from 3 candidates with 159,696 of 170,469 registered voters going 
to the polls -- a voter turnout of 93.88 percent. The successful candidate is La Thi 
Lien, deputy manager of the agricultural engineering workshop of the provincial 
agricultural engineering corporation, a member of the Nung ethnic minority group. 


2. Long An Province: 


Electoral Unit 3, comprising Tan Thanh, Moc Hoa, Vinh Hung Districts, and Tan An City 
elected one deputy in the 19 April election and elected one more deputy in the 3 May 
by-election from three candidates with 119,191 of the 134,380 registered voters going 
to the polls -- a voter turnout of 88.70 percent. The successful candidate is Nguyen 
Thi Thuy Van, deputy head of the education office of Tan Thanh District. 


3. Cao Bang Province: 


Electoral Unit 2 comprising Quang Hoa, Trung Khanh, Ha Lang, Tra Linh, and Thach An 
Districts elected one deputy in the 19 April election and elected one more deputy in 
the 3 May by-election from three candidates with 111,733 of 113,602 registered voters 
going to the polls -- a voter turnout of 98.35 percent. The successful candidate is 
Ngoc Van Lap, member of the district party committee, head of the forging furnace 
department of the Cao Bang 7 May Engineering Factory, a member of the Nung ethnic 
minority group. 


4. Quang Ninh Province: 


Electoral Unit 3 comprising Tien Yen, Quang Ha, Hai Ninh, and Binh Lieu Districts 
elected one deputy in the 19 April election and elected one more deputy in the 3 May 
by-election from three candidates with 92,833 of 97,573 registered voters going to the 
polls -- a voter turnout of 91.81 percent. The successful candidate is Phun Hop Senh, 
chairman of the Quang Duc village people's committee, Quang Ha District, a member of 
the Dao ethnic minority group. 


5. Vinh Phu Province: 


Electoral Unit 1 comprising Vinh Lac District and Viet Tri City elected two deputies in 
the 19 April election and elected one more deputy in the 3 May by-election from four 
candidates with 194,744 of 198,732 registered voters going to the polls -- a voter 
turnout of 97.99 percent. The successful candidate is Dang Van Hoa, member of the 
district party committee and deputy head of the Tu Trung village agricultural 
cooperative, Vinh Lac District. 
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6. Quang Nam-Da nang Province: 


Electoral Unit 2, comprising Hoa Vang, Dai Loc, Hien, Giang, and Phuoc Son Districts, 
elected two deputies in the 19 April election and one more deputy in the 3 May 
by-election from four candidates with 183,301 of 186,985 registered voters going to the 
polls -- a voter turnout of 98.02 percent. The successful candidate is Briu Pram, 
member of the provincial party committee, secretary of the Hien District party 
committee, deputy to the seventh National Assembly, and a member of the Co Tu ethnic 
minority group. 


Electoral Unit 4, comprising Thanh Binh, Que Son, and Hiep Duc Districts, elected two 
deputies on 19 April and one more deputy in the 3 May by-election from three candidates 
with 148,491 of 150,556 registered voters going to the polls -- a voter turnout of 
98.62 percent. The successful candidate is Phan Tu, member of the Vietnam Writers 
Association secretariat, president of the Quang Nam-Danang provincial arts and letters 
association. 


7. Hau Qiang Province: 


Electoral Unit 1, comprising Can Tho City, elected one deputy in the 19 April election 
and one more deputy in the 3 May by-election from three candidates with 159,804 of 
166,448 registered voters going to the polls — a voter turnout of 96 percent. The 
successful candidate is Nguyen Tuong Tho, member of the management board of the Dong 
Tien engineering cooperative, grade 7/7 worker, head of production team. 


Electoral Unit 3, comprising O Mon District, elected one deputy in the 19 April 
election and one more deputy in the 3 May by-election from three candidates with 
108,930 of 122,330 registered voters going to the polls -- a voter turnout of 89.04 
percent. The successful candidate is Tran My Dung, deputy secretary of the provincial 
Ho Chi Minh Communist Youth Union. 


Electoral Unit 4, comprising Chau Thanh and Phung Hiep Districts, elected two deputies 
in the 19 April election and one more deputy in the 3 May by-election from three 
candidates with 205,902 of 224,875 registered voters going to the polls -- a voter 
turnout of 91.56 percent. The successful candidate is Coa Thi So, vice president of 
the provincial women's union. 


Electoral Unit 8, comprising My Xuyen and Vinh Chau Districts, elected one deputy in 
the 19 April election and one more deputy in the 3 May by-election from three 
candidates with 132,326 of 141,231 registered voters going to the polls -- a voter 
turnout of 93.69 percent. The successful candidate is Duong Viet Trung, member of the 
provincial party committee, deputy director of the provincial export and import 
incorporation, deputy to the seventh National Assembly, a member of the Hoa ethnic 


minority group. 


Lai Chau Province: 


Based on its earlier report, electoral Unit 1, comprising Phong Tho, Xin Ho, Muong Te, 
and Muong Lay Districts and Lai Chau City, was supposed to elect two deputies for two 
seats. Through its inspection, the unit found there was a mistake in its vote counting 
and reported the case to the Central Electoral Council for rectifying its election 
results and confirming that the other successful candidate in the 19 April election is 
Lo Pu Me, vice president of the Muong Te District women's union, a member of the Ha Nhi 


ethnic minority group. 
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AUSTRALIA 
FRENCH NUCLEAR T AT MURUROA ATOLL OPPOSED 
BKO91013 Melbourne Overseas Service in English 0830 GMT 9 May 87 


[Text] The Australian Government has expressed strong opposition to French nuclear 
testing in the South Pacific following a recent nuclear explosion at Mururoa Atoll. 
The acting minister for foreign affairs, Senator Evans, said continued French testing 
in the South Pacific was in defiance of the deeply felt concerns of South Pacific 
nations. The recent test at Mururoa was monitored by Australian and New Zealand 
scientists. A report from the Australian Seismological Center in Canberra said the 
yield from the explosion was estimated at between 5 and 10 kilotons. 


New Zealand's prime minister, Mr Lange, has already voiced sharp criticism of French 
nuclear test in the region. 


HAWKE NOTES RIGHT TO SPEAK AGAINST LIBYAN MOVES 
BK110756 Melbourne Overseas Service in English 0430 GMT 11 May 87 


(Text] The prime minister, Mr Hawke, has defended Australia's right to speak out 
against Libyan influence in the Pacific region. Mr Hawke was speaking in Canberra 
today following reports that Vanuatu plans to suspend military contacts with Australia 
apparently in protest at Australia's criticism of Vanuatu's links with Libya. Notice 
of the impending suspension was conveyed informally to the Australian high commissioner 
in Port Vila last Friday. 


Mr Hawke concedes there was a difficulty in the relationship with Vanuatu but said 
Australia had legitimate concern about deveiopments in the Pacific region. 


(Begin Hawke recording] We will continue to monitor developments in the region, and we 
will (fact), and we will do what we think is necessary to protect the interests of the 
countries in the region. [end recording] 
The deputy secretary of the Department of Foreign Affairs, Mr (David Sadlier), will 
seek more details of the Vanuatuan move when he visits Port Vila next Friday as part of 
a tour of countries participating in the South Pacific Forum later this month. 

VANUATU 
GOVERNMENT ADVISER INTERVIEWED ON LIBYAN ISSUE 
BKO81143 Melbourne Overseas Service in English 0803 GMT 8 May 87 


[From “International Report" program] 


[Text] A senior adviser to the prime minister of Vanuatu had accused Australia and its 
media of trying to destroy Vanuatu's economy. 
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Mrs Grace Molisa, a leading member of the ruling Vanuaaku Party, denies Australian 
reports that members of the party has received payments from Libya and that party 
members and police officers are about to be sent to Libya for paramilitary training. 
Concern about such a move is thought to have prompted last week's meeting between 
Australia's foreign affaires minister, Mr Hayden, and the New Zealand prime minister, Mr 
Lange. Mrs Molisa is talking to Pacific affairs correspondent, Trevor Watson: 


[Begin recording) [Watson] Mrs Molisa, why is Vanuatu sending police for training in 
Libya? 


(Molisa] Mr Watson, that is news to me. I am absolutely unaware of, certainly, such 
an idea. 


[Watson] But, party workers are about to leave for Libya, are they not? 
[Molisa] Such too, I am not aware of. 


[Watson] There have been reports in Australia, including Australian intelligence 
reports, which say another group of Vanuaaku Party workers are about to go to Libya for 
unspecified training. 


(Molisa] As I have already said I am not aware that that is happening. 


{[Watson] There have been party workers [who have] gone to Libya in the past, have they 
not, for training? 


(Molisa] There have been party persons, not necessarily party workers. 
[Watson] What sort of things they have been trained in? 


{[Molisa] They have been sent out to be exposed to different type media training; that 
is one country they went to. It had been planned that later on they should go to other 
countries like Holland, Malaysia, so that they can be exposed to what we might consider 
to be balanced. 


[Watson] Is it possible that there could be plans to send policemen and more party 
workers to Tripoli for training, and do you as a senior adviser to the prime minister 
not to know about it? 


[Molisa] Not possible. 

[Watson] There had been allegations that the party workers who have returned from 
Libya have been used as a party police force, if you like, to ensure that the party 
remains in power. What do you say to those allegations? 

(Molisa] I think thi. is outrageous. 

[Watson] The new People's Party claims that its offices were raided by Libyan-trained 


members of the Vanuaaku Party and that a copy of the party platforms was stolen last 
month. Do you know anything about that? 
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(Molisa] Again, I am not aware. 


[Watson] There has also been an allegation that Libya has given large sums of money to 
members of the Vanuaaku Party. Do you know anything about that? 


(Molisa] I know nothing of that. 


[Watson] Again, could that happen without you knowing about it? You are a member of 
the party. 


(Molisa] I do not think so. 


[Watson] Another allegation today is that Libya has shipped quantities of handguns, 
pistols, to Vanuatu for (?0n) pass to members of the FULK [United Kanak Liberation 
Front] in New Caledonia. Do you know anything of that? 


(Molisa] I think that too is outrageous. 


(Watson] Has Father Lini asked two Libyans to leave the country in the last couple of 
days? 


(Molisa] Father Lini has stated that if Libya wishes to establish a presence here or 
bureau here there are diplomatic procedures to be pursued. And, as far as government 
is concerned Libya has not taken any steps according to diplomatic procedures to that 
end. 


[Watson] So you cannot confirm that the two Libyans did arrive last week from Kuala 
Lumpur, and because they have breached diplomatic protocol have been asked to leave. 


[Molisa] There have been [words indistinct] nothing can happen unless proper 
procedures are followed. 


(Watson] So they will be permitted to .... [interrupted in progress] 


[(Molisa] They are free to go and they are free to return, but procedures must be 
followed. 


(Watson) If they follow those procedures, will Vanuatu permit Libya to open a people's 
bureau or an embassy in Port Vila. 


{(Molisa] I cannot give an answer there because -- I mean -- that is the area for 
foreign affairs, and also there have not been any such approaches yet, so I cannot 
foretell what the content of their approach might be. 


[Watson] Given that you have denied much of the recent allegations how do you feel 
about them being made in the Australia media about Vanuatu and the Vanuaaku Party. 


(Molisa] Most of the time the media asked people who are educated, developed, 
intelligent, who respect so-called free press. That continues to create all kinds of 
information that are misunderstood leading their people to believe it, leading their 
people to [words indistinct] perhaps concerned and worried of little incidents that 
have almost no consequence (?at all) happening in a tiny nation. 
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[Watson] Is this sort of coverage damaging the Vanuatu's economy? 


[Molisa}] Of course, it is damaging and one would wonder whether maybe that is the 
whole intent of all the negative media coverage that have been (affected) to Vanuatu 
for many months if not years. [end recording] 


VANUATU SEVERS MILITARY TIES OVER LIBYA COMMENTS 
BK100720 Melbourne Overseas Service in English 0500 GMT 10 May 87 


(Text) The Vanuatu Government has told Australia it is suspending military links 
reportedly over Australian comments on the island nation's contacts with Libya. A 
spokesman for the Australian Foreign Affairs Department said notice of the suspension 
had been informally conveyed to the Australian high commissioner in Port Vila on 
Friday. The spokesman said the department was trying to get clarification of the ban 
which he said had been cast in broad terms and was vague. He said, however, the 
Australian Government regretted that difficulties were developing in the normally close 
relations it had with Vanuatu. The spokesman attributed the deterioration in the 
relationship to misunderstandings coming from the high-level of media interest in 
Vanuatu's association with Libya. He said he hoped the difficulties could be resolved 
through normal consultations. 


A Radio Australia reporter says Australia's military links with Vanuatu consists mainly 
of occasional ship visits and assistance from Australian military officers. The deputy 
head of Australia's Foreign Affairs Department, Mr (David Sadlier), is undertaking a 
tour of the Pacific this week ahead of the South Pacific Forum meeting in Apia at the 
end of the month. He is expected to discuss the ban with officials in Port Vila when 
he is there on Friday. 


Ban on Australian Warships 
BK110701 Melbourne Overseas Service in English 0500 GMT 11 May 87 


[Text] Vanuatu has announced bans on visits by Australian warships and aircraft as 
relations between the two countries deteriorated over the South Pacific island nation's 
growing links with Libya. Prime Minister Father Walter Lini says the move reflected 
his extreme displeasure over Australian intelligence activities against his nation. 


Father Lini dismissed Australian concern over the Libyan connection as a nonissue, but 
charged that Australian intelligence had been interfering in Vanuatu's domestic 
affairs. He said Vanuatu would strongly oppose these types of covert activities 
whether they be from Australia or any other foreign state. Father Lini also criticized 
a hastily arranged meeting between the Australian foreign affairs minister, Mr Hayden, 
and New Zealand's prime minister, Mr Lange, 2 weeks ago to discuss the Vanuatu-Libyan 
link. 


The Vanuatuan leader welcomed the planned visit of Australian deputy secretary of 
foreign affairs, Mr (Sadlier), later this week, and said the discussions would include 
the Libyan question and Australian intelligence activity. Father Lini said Vanuatu and 
Australia had a mature relationship that would be normalized once certain understanding 
had been established. 
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MALAYSIA 
PAS STATES WILLI FOR DISCUSSION WITH UMNO 
BK101538 Kuala Lumpur BERITA HARIAN in Malay 28 April 87 p 2 


(Text] Pasir Mas, Monday — The Pan Malaysian Islamic Party [PAS] has reaffirmed its 
willingness to hold discussions with the United Malays National Organization [UMNO] in 
an effort to find a meeting point on solidarity among the Muslim community in the 
country before it is too late. This is because UMNO has resolved its domestic problems 
after holding its party election during its annual general assembly on 27 April 87. 


PAS Religious Heads Council Chairman, Haji Nik Abdul Nik Mat, said the time has come 
for UMNO to hold discussions after efforts to hold an open debate which was postponed 
on numerous occasions. He said PAS will keep its door open at all times for any 
discussion to find a meeting point for the sake and interest of the Muslim community in 
the country. He said: “There is no reason for UMNO to delay any further discussion of 
the Muslim community's solidarity, as the party's problems are over." 


Haji Nik Aziz [name as published], who is concurrently Kelantan State PAS Commissioner, 
was making an address at the opening of a new mosque at Kampung Siram near here by PAS 
Vice President Haji Abdul Hadi Awang. He said: "PAS has the pleasure to reaffirm its 
willingness to hold discussions with UMNO after numerous efforts were made to do so and 
also after several postponements." He said PAS will always keep its door open to any 
party willing to hold discussions to seek peace, which in truer words means aiming 
toward solidarity among the people according to Islamic teachings. This is in 
accordance with Islamic teachings, which call on all Muslims to refer to the Koranic 
laws when they are in conflict with each other over religious issues. 


Commenting on the regulations concerning whipping of alcoholic offenders according to 
syariah laws in the state, Haji Nik Aziz stressed that PAS will surely not agree 
because “this is not in accordance with Islamic teachings.” He said: "The sentence 
calling for the imposition of six strokes of the cane for the consumption of alcohol, 
for example, does not meet the reguirements of Islamic teachings, as the sentence calls 
for 40 strokes of the cane to be meted out." 


UNHCR CLARIFIES STATEMENT ON FILIPINO REFUGEES 
BK101336 Kuala Lumpur Domestic Service in English 1130 GMT 10 May 87 


[Text] The United Nations High Commissioner for Refugees [UNHCR] says only Filipinos 
registered by the resettlement division in the Sabah Chief Minister's Department can 
benefit from its assistance program. The UNHCR office for Malaysia and Brunei Dar Es 
Salam in Kuala Lumpur said in a statement today the registration was done on the basis 
of a clearly [word indistinct] defined refugee criteria. The program has been 
undertaken since 1977 at the request of the Malaysian Government and in cooperation 
with the Sabah State Government. The UNHCR office was clarifying a statement made by 
its deputy representative, (Jean-Marie Fakhouri), in Bonn Tuesday. Mr (Fakhouri) had 
said that the majority of the residents of Filipino origin in Pulau Gaya, Sabah, were 
blue identity card holders, and, as such, the UNHCR did not consider them refugees. He 
was responding to a claim by the Bangsa Moro Refugee Association that the UNHCR had 
been indifferent when a measles epidemic occurred on the island killing 48 children in 
the past few months. There are some 5,000 Filipino refugees on the island. 
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Explaining why no assistance was given to the residents of Pulau Gaya, the statement 
said the resettlement division informed the UNHCR that it did not meet the criteria 
mentioned since they were mainly composed of economic migrants including some blue 
identity card holders. The statement said, nevertheless, many services exist in the 
vicinity of Pulau Gaya and Telipok, and that these services have always been available 
to the residents. Further more, these services are provided free of charge should the 
patients not have the means to cover the cost. 


AFFLUENT GROUP SAID TRYING TO TOPPLE MAHATHIR 
BKO71429 Kuala Lumpur BERNAMA in English 1317 GMT 7 May 87 


[Text] Kuala Lumpur, May 7 (OANA-BERNAMA) -- Two leaders of the ruling UMNO [United 
Malays National Organization] party highlighted again Thursday a report that a group of 
millionaires is threatening the position of party President Dr Mahathir Mohamed who is 
also the prime minister of the country. The two are Rafidah Aziz, public enterprise 
minister, and Mohamed Isa Abdul Samad, chief minister of the central Negeri Sembilan 
State. 


Mohamed Isa Abdul Samad said the report that a small group of millionaires were 
threatening UMNO's stability need to be discussed by the party's Supreme Council. 
Mohamed Isa, who is also a Supreme Council member, said that if the report was true, it 
was an unfortunate thing for the country as the group should not interfere in UMNO's 
affairs. 


Wednesday, Agriculture Minister Sanusi Junid who is also UMNO secretary-general, 
disclosed that a group of millionaires and businessmen was trying to split UMNO and 
threaten the position of Dr Mahathir. He also said that they were monitoring the 
activities of the group whom he did not identify. 


Dr Mahathir who is presently in the U.S. for a vacation, had narrowly beaten Trade and 
Industry Minister Razaleigh Hamzah for the presidency of the party in a party poll on 
April 24. UMNO is the backbone party of the 62-year old medical doctor's ruling 
Barisan Nasional government. Mohamed Isa said here that "if what was reported was true 
the group was making a serious mistake". 


Rafidah Aziz, who is head of the women's wing of UMNO urged UMNO members, particularly 
those from her wing, to be wary of the group of millionaires who wanted Dr. Mahathir 
Mohamed to be ousted as UMNO president. "I hope UMNO members will be wary of their 
actions," she said. 


SINGAPORE 


DHANABALAN DISCUSSES TOPICS FOR ASEAN MEETING 


BKO81332 Singapore THE STRAITS TIMES in English 8 May 87 p 14 


(Text) Foreign ministers attending next months ASEAN ministerial meeting here will 
focus mainly on economic issues, but there will be several other items on their agenda. 


They will review the visits of the Thai Foreign Minister to Moscow and the Indonesian 
Foreign Minister to Hanoi, focusing on the Cambodian problem. 
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Other matters include the continuing Vietnamese refugee problem and protectionist 
pressures from industrialised countries. 


Foreign Minister S. Dhanabalan, who is also national development minister, said this to 
reporters yesterday after he met members of the ASEAN Standing Committee at the Marina 
Mandarin Hotel. 


On the refugee problem, he said: “Although the outflow of Vietnamese refugees has not 
been in the news, there is still a steady outflow and we want to address this." 


Mr Dhanabalan, who is chairman of the ASEAN Standing Committee, said yesterday's 
meeting discussed the agenda and programme for next months' meeting. 


The committee also reviewed preparations made for the ASEAN summit to be held in 
December in Manila. 


The ASEAN Standing Committee carries out the work of the association in between the 
annual ministerial meetings and comprises a chairman from the host country and ASEAN 
ambassadors to the host country. 


Mr Dhanabalan met Brunei High Commissioner Dato Haji Abdullah bin Haji Mohdamed Jaafar, 
Malaysian High Commissioner K. Tharmaratnam, Indonesian Ambassador Rais Abin, Thai 
Ambassador Atsada Chaiyanam and Philippines Ambassador Francisco L. Benedicto yesterday. 


Also present were the directors-general of the ASEAN national secretariats and other 
officials. 


BRIEFS 


CHOLERA CASES REPORTED — More cases of cholera were reported in Kedah State today, 
including a case which was reported in Baling District early last month. State Medical 
and Health Services Director, Dr Peter Low, said one case was detected in Yan District, 
while another two cases were detected in Sungai Petani and Kuala Muda Districts. The 
number of cases reported in Kedah State since early April stands at 32 people affected; 
22 others are carriers. [Summary] [Kuala Lumpur Domestic Service in Malay 1230 GMT 
10 May 87 BK) 
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COMELEC SAYS 26 MILLION REGISTER TO VOTE 


HK110233 Manila Far East Broadcasting Company in English 2300 GMT 10 May 87 


[Text] Comelec [Commission on Elections] Chairman Ramon Felipe, in a press briefing 
with local and foreign newsmen at the Comelec offices, said a total of 1,537,983 new 
voters have been added to the 24,938,463 who registered for the February 1987 
plebiscite, bringing the total voting population to 26,476,445. 


MNLF CALLS FOR BOYCOTT OF ELECTIONS; ARMY ON ALERT 
0W091121 Tokyo KYODO in English 1111 GMT 9 May 87 


[Text] Manila, May 9 KYODO -- Separatist Moslem leaders called on Filipinos Saturday 
to boycott Monday's congressional elections and warned that violence may erupt in the 
southern Philippine island of Mindanao on election day. Rebel Moslem leaders issued 
the call as they announced the "total collapse" of the peace talks with representatives 
of President Corazon Aquino. 


Leaders said talks failed because the government insisted on giving immediate autonomy 
to only 10 provinces subject to a referendum. They were demanding the granting of 
self-rule to 13 provinces without one. "We are advising our beloved brothers and 
sisters, both Moslems and Christians, to stay away from polls on May 11," Habib Hashim, 
chief negotiator of the rebel faction Moro National Liberation Front (MNLF), told 
reporters in a pre-departure news conference. "There should be no peaceful elections 
in Mindanao,” he said. 


Hashim accused the Aquino government of using the elections to "strengthen its hands" 
to enable it to continue Manila's “colonial rule” over Moslem territories. Habib and 
other rebel Moslem leaders, including Desdemona Tan, wife of MNLF Chairman Nur Misuari, 
are leaving the Philippines Saturday night for Karachi, Pakistan, and Jeddah. 


In Jeddah, Tan said they will hold talks with officials of the 46-member organization 
of Islamic Countries (OIC). Ambassador Emanuel Pelaez, chief government negotiator, is 
also scheduled to meet with OIC Secretary General Sharifddin Pirzada in Singapore on 
May 15. "The MNLF has done everything to enhance the chances of success of the 
deliberations but owing to the collapse (of the peace talks), the MNLF foresees that 
the forces that wanted war will now be able to take the upper hand and assume 
responsibility of orchestrating the future according to their whims and caprices," an 
MNLF statement, released during the news conference, said. 


Armed ‘‘orces Chief of Staff Gen. Fidel Ramos, meanwhile, put all units of the military 
in cownection with the congressional elections on red alert Saturday. Ramos assured 
the public they are ready to counter any moves to disrupt elections which will send 24 
of the close to 100 senatorial candidates to the Senate and 200 of the 2,000 aspirants 
to the lower house. He said that since the 60-day campaign period began in late March, 
50 persons have been kilied in 48 incidents. Fatalities included two congressional 
candidates, three government officials, and 15 administration followers. 


Regarding the opposition camp, Ramos said 26 persons have been killed while four 
government troopers have also been slain while performing their duties. The 
independent commission on elections has placed several areas it considered as "hot 
spots" including troubled areas in Mindanao Island, under its jurisdiction. 
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MNLF: Not Recognize Results 
HK110229 Manila Far East Broadcasting Company in English 2300 GMT 10 May 87 


{Text] The Moro National Liberation Front said it will not recognize the results of 
today's election for a national legislature but will continue to observe a cessation of 
hostilities against the government. MNLF Chairman Nur Misuari reiterated that the MNLF 
did not recognize the new Constitution that was ratified in February and provided for 
the election, but the MNLF will continue the peace talks in Jeddah. The peace talks 
will dwell on the autonomy offered by the government for 13 provinces which include 10 
provinces in Central and Western Mindanao, Palawan, Davao Oriental and South Cotabato. 


NAMFREL REPORTS MEMBERS THREATENED BY LEFTISTS 


HK100226 Quezon City Sports Radio 738 in English 0200 GMT 10 May 87 


[Text] The National Citizens Movement for Free Elections [Namfrel] reported many of 
its 300,000 volunteers are being threatened by members of the extreme left. Namfrel 
chairman Monsod said that members of the Alliance of New Politics were leaning on 
Namfrel volunteers. Monsod said field reports disclosed that the leftists were 
harassing Namfrel volunteers to leave their areas of assignment for the May 11 
elections. 


HEAVY VOTER TURNOUT FOR ELECTIONS REPORTED 


0W110301 Tokyo KYODO in English 0252 GMT 11 May 87 


[Text] Manila, May 11 KYODO — A heavy voter turnout was reported Monday as millions 
of people cast their ballots in the first Philippine congressional elections for 16 
years. 


President Corazon Aquino said she hoped the Senate and lower house elections, the first 
under her administration, would be clean. "I hope more than anything else that we will 
have a clean, peaceful and honest election," Aquino remarked after casting her ballot 
inside a school house in her family's sugar plantation in Tarlac Province, some 100 
kilometers north of the capital. "And of course," she added, "I hope that my 
candidates will win." 


Voters will elect 24 senators from a field of 84 candidates and 200 members of the 
House of Representatives from a field of 1,899 in the first congressional elections 
since ousted President Ferdinand Marcos padlocked Congress when he imposed martial law 
in 1972. The elections are seen as the final step in the restoration of normal 
democratic government since Aquino took power in a civilian-backed military revolt that 
toppled Marcos in February last year. 


Ramon Felipe, the chairman of the government's Commission on Elections (Comelec), said 
he expected an 80 percent turnout, while the volunteer election watchdog group, the 
National Citizens Movement for Free Elections (Namfrel), predicted it would be higher 
at 85 to 90 percent. The military went on full alert Sunday and reported at least 50 
election-related deaths up to the end of campaigning at midnight Saturday. There were 
no reports of major incidents as long queues began to build up even before polling 
booths opened at 7 a.m. Over 126 million people are eligible to vote in 101,000 
precincts throughout this archipelagic Republic. 
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The government television reported that a political campaigner died when he fell from a 
bus in Batac, Ilocos Norte early Monday morning. Tarlac opposition leaders accused 
administration supporters of involvement in the killing of two supporters of opposition 
congressional candidate Joselito Lim on the eve of the polls. 


Comelec announced it had postponed the elections in Sulu Province, the southernmost 
Philippine island group where Moslem secessionists declared they will boycott the 
polls, due to the "critical condition" in the area. 


Western Mindanao Voter Turnout 
HK110913 Quezon City Radyo ng Bayan in Tagalog 0835 GMT 11 May 87 
(Danny Magasantos report] 


[Text] According to reports received this morning, a heavy turnout of voters has been 
noted in all areas of Western Mindanao for the country's first bicameral legislative 
assembly in 16 years. The region's voters will be attended by at least 13,400 public 
school teachers who were earlier deployed to man over 4,000 precincts in 99 
municipalities and 2,333 barangays. Heavy voting turnout is expected in Zamboanga del 
Sur with ite 313,162 registered voters in 5,137 precincts. Zamboanga del Norte comes 
next with 282,000 voters, Sulu has 210,567 voters; Basilan with 97,730 voters; 
Zamboanga City with 195,476 voters and 711 precincts; and Tawi-Tawi with 78,320 voters 
in 294 precincts. 


In Zamboanga City, the heavy turnout of voters prompted the [Commission on Elections] 
into believing that some 80 to 90 percent of the total number of registered voters will 
cast their votes. Factors which may affect this percentage are the weather, 
availability of time, and the peace and order condition in the area. 


Meanwhile, Southern Command chief Brigadier General Cesar Tapia has assured residents 
today that elections in Mindanao will be most orderly, peaceful, and credible. 


In Basilan, voting has been generally peaceful, although the situation in the Balusong 
municipality has been tense. Reports that armed men roaming around the area were 
bodyguards of some congressional bets have been received by local Comelec officials. 


In Pagadian City, turnout of voters was heavy. No untoward incidents have been 
reported except for complaints that voters cannot find their names in the precinct 
masterlist. 


In Sulu and Tawi-Tawi, elections are also going on smoothly. Sulu's election in the 
first district has been going on smoothly although voting in the second district will 
probably be held 13 May as recommended by Namfrel [National Citizen's Movement for Free 
Elections]. 


In the meantime, Namfrel Operations Center confirmed the arrival of Comelec 
Commissioner Anafredo Badoy who was tasked to oversee the preparations for the possible 
resumptions of elections in Sulu's second district. Badoy will confer with General 
Tapia to come up with the security arrangements in the area. 


For Hatol Ng Yanan (Judgment of the Nation], this is Danny Magasantos reporting from 
DXMR Zamboanga. 
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4 NP PE EIZE IN QUEZON 
HK110723 Quezon City Radyo ng Bayan in Tagalog 0500 GMT 11 May 87 


[Text] Four suspected NPA members seized ballot boxes in Lotocan central school, 
barangay Lotocan, Malabag, Sariyaya, Quezon this morning. The full report from Jun 
Francisco. 


[Begin recording] According to a flash report that reached Camp Crame, the suspects 
are political supporters of (Nick Sangalang), Partido Ng Bayan [People's Party] 
congressional candidate. Four armed NPA men seized 5 ballot boxes for precincts 52, 
52a, 54, 57, and 58 of this voting precinct in Sariyaya, Quezon. According to 
witnesses, the NPA suspects were in white t-shirts and short pants. After this ballot 
box snatching incident, the suspects escaped towards the eastern side of the school. 
The United Forces of barangay Santo Cristo, the patrol base of the 233rd PC [Philippine 
Constabulary] company, and the 2d regional security acting force under [word 
indistinct] Lieutenant (Concordio Catulaya) are presently pursuing the escaping 
rebels. From the Judgement of the Nation [poll monitoring body], Jun Francisco 
reporting from Camp Crame. [end recording] 


RADIO REPORTS BOMBING OF ELECTI OFFI 


HK110440 [Editorial report] Quezon City Radyo ng Bayan in English at 0400 GMT on 11 
May reports that at 0115 GMT today the Commisson on Elections office secretariat in 
Region 9, Davao City was bombed, injuring two election inspectors and one child. 


The radio reports from Malabon that as of 0300 GMT, there is a 50 percent turnout of 
voters from barangay Tugatog from 51 precincts and a 65 percent turnout of voters in 
barangay Concepcion from 27 precincts. 


AQUINO REVIVES ACT OUTLAWING COMMUNIST PARTY 
HKO90334 Manila Far East Broadcasting Company in English 2300 GMT 8 May 87 


[Text] President Aquino repealed Presidential Decrees 1835 and 1975 and revived 
Repubic Act No. 1700, an act which outlaws the Communist Party of the Philippines. Al 
Dobar has the details. 


[Begin Dobar recording] President Corazon Aquino yesterday released Executive Order No 
167, and repealed Presidential Decrees 1835 and 1975, and revived Republic Act No 1700, 
which is the act which outlaws the Communist Party of the Philippines and similar 
organizations, and penalizes its membership. 


The presidential decrees which were issued by former President Ferdinand Marcos, 
according tc President Aquino, unduly restricted the constitutional rights of people to 
form associations, but because of the objectives expounded by the Communist Party of 
the Philippines [words indistinct] which threatens the Philippine Government by the use 
of force and aims to establish a conmunist form of government, President Aquino [words 
indistinct] to fill the vacuum created by the repeal of these presidential decrees. 
She then revived Republic Act No 1700. This takes effect immediately. [end recording] 
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HK100232 Quezon City Sports Radio 738 in English 0200 GMT 10 May 87 


[Text] President Aquino ordered the dismissal from the military service of three 
soldiers who, she said, had been absent without official leave. Dropped from the rolls 
of the Armed Force of the Philippines were Brigadier General Jose Zumel, Colonel 
Rolando Abadilla, and Major Raynaldo Cabuatan. The three have been the object of a 
manhunt for their alleged involvement in several coup plots. They had been given a 
90-day ultimatum by Armed Forces Chief of Staff General Fidel Ramos to surrender to 
egg The deadline lapsed yesterday. The three have been AWOL since January 
27, 1987. 


MALACANANG DENIES ASKING OIC INTERVENTION ON MNLF 
HKO90548 Quezon City Radyo ng Bayan in Tagalog 0330 GMT 9 May 87 


[Text] Malacanang denies reports that the government representatives will ask the 
Organization of Islamic Conference [OIC] to intervene in the ongoing negotiations with 
MNLF on the Mindanao issue. Press secretary Teodoro Benigno stated the Mindanao issue 
is an internal affair and its solution will be based on the national interest as well 
as on the Constitution of the country. | 


Benigno announced that Pelaez will go to Singapore on 15 May in order to hold 
consultations with OIC Secretary General Sharif Ibn Carusada, but he stressed the trip 
concerns solely consultations and not an appeal for intervention. 


Ambassador Emmanuel Pelaez said negotiations between government and MNLF 
representatives were simply suspended. Pelaez, head of the government panel, said the 
two panels agreed to raise the issue with the OIC in order to resume the peace process. 


Meanwhile, Habib Hasim, chief spokesman of the MNLF, said his group will return to 
Mindanao today following the failure of negotiations. 


MILITARY KIDNAPPERS ' DEADLINE 
HKO90833 Manila THE MANILA CHRONICLE in English 9 May 87 pp 1, 6 


(Text] The military agreed yesterday to extend the deadline for Muslim kidnappers to 
free a pair of kidnapped Swiss Red Cross workers for "two or three days," and President 
Aquino expressed concern over the hostages' welfare. 


Col. Raul Aquino, military commander in Lanao del Sur, said by telephone he granted the 
latest extention at the request of Nur Lucman, son of Gov. Tarhata Lucman. 


Aquino said the pair, who were kidnapped Tuesday near Lake Lanao along with several six 
Red Cross workers, would definitely be free by Monday's congressional elections. 


The kidnappers released the Filipinos but have demanded P500,000, two vehicles and 
immunity from prosecution as ransom for the Swiss, Alex Braunwalder of St. Gallen and 
Jacky Sudan of Fribourg. 
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Military officials believe the kidnappers are disgruntled followers of Lucman's mother 
who want government jobs. 


Military officials do not believe any of the several Muslim rebel groups which operate 
in the area were responsible for the kidnapping. One of the groups, the Moro Islamic 
Liberation Front, volunteered to help in any rescue operation, military sources said. 


Aquino said he traveled to Cagayan de Oro yesterday to meet President Aquino, no 
relation, who traveled to the Northern Mindanao City for a campaign rally. 


"The President asked me about them (the hostages)," he said. "I briefed her. She 
knows the Swiss nationals are still safe, and I was told to secure their release. She 
was very much concerned." 


The colonel said he was certain that the hostages’ lives were not in danger. 


The latest extension was the third provided to the kidnappers by the military. Aquino 
first gave them a deadline of midnight Thursday, then extended it to 10 a.m. today to 
allow for mediation. 


Earlier yesterday, Aquino's deputy, Col. Woodrow Estrera, said Gov. Lucman asked the 
military to extend its deadline to 4 p.m. today and gave assurances the hostages would 
not be harmed. 


"She (Mrs. Lucman) said there is no problem and assured she will win release," he 
said. "It's just a matter of time." 


Alex Braunwalder Released 
0W101157 Tokyo KYODO in English 1143 GMT 10 May 87 


[Text] Manila, May 10 KYODO -- One of two Swiss Red Cross volunteers kidnapped last 
Tuesday by a Moslem group was released Sunday afternoon, a spokesman for the 
International Committee of the Red Cross said. 


Pierre Delacoste told KYODO that Alex Braunwalder "was released not rescued" and “is in 
good health" in Marawi City, the capital of Lanao del Sur Province in Mandanao. he 
said Jacky Sudan, the other Swiss volunteer, is still being held by the Moslem group 
which abducted them together with five Filipino nurses after distributing food and 
medicine in the town of Mulundo. He said no ransom was paid for Braunwalder's 
release. "No money was paid. That's for sure" he said. 


“We will pursue our efforts to release the other one. We will have to continue the 
negotiations. This case is not closed," he said. 


RAMOS ORDERS PROBE INTO DEATH OF U.S. BUSINESSMAN 


BK101258 Hong Kong AFP in English 1231 GMT 10 May 87 


[Text] Manila, May 10 (AFP) — Philippine Armed Forces Chief of Staff General Fidel 
Ramos Sunday ordered an investigation into Wednesday's killing of a U.S. businessman, 
allegedly by two soldiers, on the central island of Negros, the military said. 
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The general also ordered the arrest of Sergeant Marcelo Paje and Private First Class 
Robert Labiga "should evidence warrant," the military said in a written statement. 


The soldiers allegedly shot dead Farid Amer, 36, a U.S. citizen of Iranian descent, and 
Filipino Elias Buison, and wounded two others while the victims were carrying gravel on 
a riverbank in La Castellan town on Negros. The soldiers, who were on patrol, were 
apparently drunk when they fired at the victims, the military said. 


In neighboring Leyte Province four New People's Army (NPA) guerillas were killed, three 
were captured and 13 surrendered this week, a separate military report said. 


Two NPA rebels were also killed and five captured after a 10-minute gunbattle Saturday 
in Quezon Province south of here, the report said. 


Meanwhile, two vacationing Air Force men were killed in a raid by suspected NPA rebels 
in Talavera town in Nueva Ecija Province north of Manila Saturday, the official 
PHILIPPINE NEWS AGENCY (PNA) reported. The same NPA band was believed to have ambushed 
a police team sent to investigate the raid, killing a fireman and wounding two 
policemen, it added. 


MALACANANG DENIES NDF'S ‘SECRET DEAL' CHARGE 
HKO11445 Manila PHILIPPINE DAILY INQUIRER in English 30 Apr 87 pp 1, 10 


(Text] Malacanang yesterday denied charges by the National Democratic Front [NDF] that 
President Aquino struck a secret deal with the United States Government in exchange for 
support for her troubled government and U.S. help in ousting Juan Ponce-Enrile as 
defense minister. 


In Washingto::\, the Pentagon reaffirmed its commitment to supporting the Aquino 
government as it disavowed criticisms hurled by U.S. defense department official George 
Talbot as Ms. Aquino's administration for its alleged failure to adequately deal with 
the insurgency problem. | 


The National Democratic Front, through international representative Fr. Luis Jalandoni, 
said that this support will continue despite Washington's serious doubts on Ms. 
Aquino's ability to govern and her failure to crush the growing insurgency. 


Press Secretary Teodoro Benigno disputed claims earlier made by Jalandoni that the deal 
was made November 10 last year during a meeting between the President and U.S. 
officials led by Ambassador Philip Habib, retired Generals John Singlaub and John 
Sweizer, and former Central Intelligence Agency director Ray Cline. 


“Ambassador Habib [as published] was nowhere in the Philippines on November 10. 
President Aquino has never laid eyes on Generals Singlaub and Sweizer. Mr Cline, as 
far as President Aquino was concerned, was completely unsighted November 10." Benigno 
said in a letter sent to the INQUIRER. 


He continued that at 7:52 a.m. of that same day, Ms Aquino left for Japan on a state 
visit and arrived there 11:59 a.m. Manila time. Benigno said that “under no 
circumstances will President Aquino ever sell out our country." 
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Jalandoni told reporters in Tripoli that under the secret agreement, the President was 
supposed to announce her support for the retention of the U.S. military facilities in 
Clark Air base and Subic Naval Base before the start of preliminary talks on the RP 
[Republic of the Philippines] U.S. military Bases Agreement scheduled next year and was 
supposed to have accepted prescriptions of the International Monetary Fund-World Bank 
for the country in exchange for American support. 


She had also agreed to sack left-leaning Cabinet members and adopt a hard-line 
counterinsurgency program for a more definite commitment from the U.S. Jalandoni said. 


Washington now prefers civilian rulers with “democratic pretensions" to military 
strongmen or civilian-military juntas in countries where it has heavy security, 
economic and political stakes, the NDF representative said, adding that its support for 
electoral contests and other forms of "democratic exercises" is part of American 
foreign policy. 


Jalandoni said the May 11 senatorial elections -- "a poor facade for a democratic 
exercises" -- are bound to fail and will not help any in stabilizing the troubled 
Aquino government. 


The organization of right-wing vigilante groups, the harassment of Partido ng Bayan 
(People's Party] candidates and campaigners, as well as massive military operations in 
several areas of the country have frustrated what could have been free elections, 
Jalandoni said. 


He urged the government to immediately dismantle the vigilante groups and confine 
soldiers to their quarters from the election campaign period up to election day. 


The U.S. Pentagon said that both Departments of State and Defense agree that the Aquino 
government has made “remarkable progress on a number of problems inherited from the 
Marcos regime" and that “the insurgency remains a complex and unresolved problem." 


Talbot criticized the State Department and the Aquino government for covering up the 
insurgency problem and relying too much on a buildup of conventional forces to counter 
it. 


‘SPECIAL WARFARE' EXPERTS REPORTEDLY RECRUITED 


HKO61413 Quezon City BUSINESS DAY in English 6 May 87 p 20 
[By reporter Joel D. Lacsamana)] 


[Text] A group of influential officials within the government of President Aquino was 
monitored last month to be deeply involved in the recruitment of British “special 
warfare" experts, military sources said. 


They added that these officials were involved in "clandestine negotiations” with at 
least two London-based security firms for specialized security equipment (e.g. bomb 
detectors and state-of-the-art "covert survelliance" gear). 


The same sources, who declined to name the government officials involved, noted that 
these persons have approached a number of British-based security firms. 
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Some of these firms have known extensive dealings with several South African 
governments, “apparently with the tacit aproval of the President herself," they added. 


The sources claimed that this recent "window-shopping" for the British defense industry 
by certain people within the Aquino government is an apparent bid to bolster the 
President's security without resorting to normal Armed Forces of the Philippines (AFP) 
channels. 


Military intelligence sources, meanwhile, identified two of the British companies said 
to be ahead in the bidding for the provision of specialized security equipment to the 
Philippine government. 


These are Defence Systems, a London-based security firm identified with the British 
foreign office, and Pfilcom International, worldwide supplier of bomb detection devices 
and surveillance equipment. 


Defence Systems is reportedly also bidding for the comprehensive training of 
counter-terrorist snipers and the setting up of a modern shooting course for President 
Aquino's personal security escorts, the same sources said. 


Ironically, the moves to recruit British security experts as well as the purchase of 
specialized military equipment come in the heels of at least four documented coup 
attempts, all of which failed, by loyalists to deposed President Ferdinand Marcos and 
disgruntled members of the Armed Forces to topple the 12-month-old Aquino government 
since July, 1986. 


Military sources told BUSINESS DAY that certain people close to the President have not 
exactly concealed their “apparently growing distrust" of the AFP and Ramos during the 
past months, particularly in the light of the consistent coup attempts against Mrs 
Aquino and the PMA [Philippine Military Academy] bomb explosion. 


"It is equally apparent that our relations with these people are becoming strained and 
their growing paranoia has prompted them to set up some form of an independent security 
system using British advisers," one of the sources said. 


The sources, however, cautioned that these same influential persons are reportedly 
behind the creation of the so-called "Yellow Army" during the early months of the 
Aquino government. 


Members of the "Yellow Army" are now reportedly "in-place" in several areas in Metro 
Manila, under the command of prominent political personalities known to be close to 
certain influential people within the Aquino government. 


The recruitment of British security experts will herald a significant departure from 
the previous security arrangements set up for all past Philippine presidents since Gen 
Emilio Aguinaldo, all of which have been traditionally vested on the Armed Forces. It 
would also mark the first time that individuals not affiliated with the AFP would form 
part of the Presidential security, military sources said. 


In addition, it will be the first time that Americans would not be tapped for 
assistance in the protection of a Philippine president. In the past, according to the 
sources, American companies -- through the Armed Forces — had held the market for 
Philippine security equipment and training due mainly to existing military ties between 
the two countries and the pervasive influence of the United States Central Intelligence 
Agency (CIA) in past Philippine Governments. 
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IET ‘SPY SHIP’ TRIES TO UBIC BAY 28 APR 
HKOS81145 Manila MANILA BULLETIN in English 8 May 87 p 8 
[By Joe Vera) 


[Text] Philippine Coast Guard [PCG] patrol foiled last April 28 an attempt of a 
Russian "spy ship" flying a Maltese flag to enter Subic Bay. 


The Coast Guard officers boarded and subsequently turned the vessel away from the 
country's territorial waters. 


This was disclosed yesterday by sources at the Philippine Naval Intelligence and the 
intelligence community. 


The sources said that the incident occurred early morning on April 28 when the ship 
flying a Maltese flag tried to enter the Subic Bay waters "to avail itself of the ship 
repair facilities of Philseco in Subic." 


The Coast Guard in Subic under Brig. Gen. Artemio Tadiar (Marine), the Subic Base 
commander, boarded the commercial vessel while this was enheneey the Philseco 
drydocking and repair area. 


A check of the vessel, the sources said, showed that the ship, named MV Optasia, has a 
crew complement of 60 Filipinos, four Soviet natignals, four Polish nationals, and 
three Greek nationals. 


Intrigued by the ship's crew composition, the PCG officers made further inquiry. They 
later discovered that MV Optasia is a Soviet vessel named MV Tsezar Kunikov. 


The boarding officers, according to the sources, noted that the ship was freshly 
painted but with the hammer-and-sickle insignia at its smokestack very visible. 


COST OF LIVING MEASURES INTEGRATED INTO PAY 
HKO20214 Manila Far East Broadcasting Company in English 2300 GMT 1 May 87 


[Text] President Aquino yesterday integrated on staggered basis the 17-peso daily cost 
of living allowance [COLA] into the basic pay. She also promised to increase the 
minimum wage the moment business conditions permit. The president made _ this 
announcement in her second labor day address before leaders of organized labor at the 
Hero's Hall of Malacanang where she also reported that definite progress has been made 
in the economy. Art Pabellon reports: 


[Begin recording] President Corazon Aquino yesterday ordered the integration of the 17 
pesos daily cost of living allowance into the basic pay, but on two installments. The 
president said that COLA covered by wage orders numbers 1, 2, and 3 amounting to nine 
pesos daily shall be integrated effective May 1, 1987. The COLA covered by wage orders 
numbers 4 and 5 amounting to eight pesos should be integrated effective on October 1, 
1987. By this order, therefore, the president did not accede to the appeal of the 
private sector's employees for a 10 pesos a day across the board salary increase. 
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[Begin Aquino recording] The integration for all covered establishments shall be 
implemented as follows: 1. COLA under wage orders numbers 1, 2 and 3 shall be 
integrated effective May 1, 1987. COLA under wage orders 5 and 6 shall be integrated 5 
months hereafter or on October 1, 1987. Much as we would like to, we cannot give a 
wage increase at this time. But if business conditions permit you will not have to 
wait for next Labor Day to receive it. [end recording] 


President Corazon Aquino. For FEBC [Far East Broadcasting Company] News this is Art 
Pabellon at Malacanang. [end recording] 


Aquino Asked To Reconsider 
HK061307 Quezon City BUSINESS DAY in English 5 May 87 p 24 


[Text] The Labor Advisory and Consultative Council (LACC), a broad alliance of four 
major labor federations in the country, is continuing action for a positive answer to 
labor's demand for wage increases. 


It is seeking a meeting with President Aquino to discuss a possible reconsideration of 
her Labor Day pronouncements on wages. 


LACC officials Paterno Menzon and Bonifacio Tupas have asked Labor Secretary Franklin 
Drilon to arrange a meeting with the President on Thursday. The meeting, if pushed 
through, may cool down labor's angry mood over the non-granting of their demands last 
May 1, Labor Day. 


LACC members -- the Kilusang Mayo Uno (KMU) [1 May Movement] and the Trade Unions of 
the Philippines and Allied Services TUPAS-WFTU [World Federation of Trade Unions] — 
are bent on pushing through with their planned campaigns to press for full and 
immediate integration of the COLA [cost of living allowance] into the basic pay. 


The militant KMU has pledged to conduct a street campaign similar to the Japanese 
unions' Spring Wage Offensive, a traditional mass action to force employers to raise 
wages. 


The TUPAS, on the other hand, plans a series of mass actions that may include the 
filing of notices of strikes by all its affiliates. During the fourth Triennial 
Congress of TUPAS at Los Banos over the weekend, the federation further filed a 
resolution for a summer offensive "to put pressure on the present government to 
alleviate the economic plight of the Filipino workers." 


Labor Secretary Drilon, in his efforts to avert such retaliatory actions against the 
government, has already appealed to TUPAS during their Congress for sobriety and 
moderation. "We can't solve problems overnight," Drilon said in his address at the 
TUPAS congress. 


Drilon, defending the President's Labor Day policy pronouncements on wages, told 
newsmen yesterday the staggered integration of the COLA into the basic pay was a 
compromise of the positions taken by workers and employers during the tripartite 
conference in Tagaytay. 


While labor was for a full and immediate integration of the COLA, employers had 
proposed a two-step integration involving P8 to be integrated on May 1, 1987 and P9 in 
December. 
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The president had improved on the employer's proposal by announcing a staggered 
integration starting on May 1, 1987 with P9 and P8 on October, earlier by two months. 


Drilon reminded labor that at the Tagaytay tripartite meeting it had agreed with 
employers to place the "matter of mechanics and timing in the president's hands," and 
as such, should abide by her decisions. 


Sources at the Labor Department who attended last April's tripartite conference in 
Tagaytay informed newsmen that LACC had actually in the last hour informally agreed to 
a staggered implementation of the COLA into the basic pay. The labor alliance had also 
recognized that small and medium-scale industries should be given some breathing space 
in its implementation to avoid budget dislocations. 


DEFENSE SECRETARY SUBMITS CITIZEN ARMY PLAN 
HKOS81151 Manila PHILIPPINE DAILY INQUIRER in English 8 May 87 pp 1, 10 


(By C. Florentino] 


(Text] The government is drawing up the mechanics of a citizen army that will replace 
the 60,000-strong Civilian Home Defense Force (CHDF) which is up for abolition. 


Press Secretary Teodoro Benigno told reporters yesterday that Defense Secretary Rafael 
Ileto has submitted to President Aquino his own concept of a citizen army which "might 
be different" from vigilante groups. 


Ileto and Local Government Secretary Jaime Ferrer are scheduled to meet Wednesday next 
week to put the final touches on the proposed mechanics and structure of the citizen 


army. 


The new Constitution provides for the creation of an armed force composed of citizens 
and the disbandment of all paramilitary forces which includes the CHDF. 


The Charter envisions an Army separate from the regular Armed Forces and composed of 
citizens who will undergo military training and service. 


Benigno said Ileto and Ferrer will consult governors, mayors, and the populace on their 
proposal before they sumbit it to the Cabinet for its approval. 


Should the concept of the citizens army win Cabinet approval before Congress convenes 
in June, an executive order will be issued, Benigno said. 


He brushed aside observations that the new citizen army will be no different from the 
CHDF which gained notoriety through widespread human rights abuses. 


"It's not necessarily the same thing because there is an intention to build in so many 
checks and balances to substantially reduce, if not eliminate, excesses and abuses," 
Benigno said. 
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